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GATT Panel Considers China’s Reinstatement 
OW0612174988 ing XINHUA in English 
1549 GMT 6 Dec 


{Text} Montreal, December 5 (XINHUA)—China is 
for the restoration of its status as the 

nation of the 96-member General Agreement on T: 

and Trade (GATT), a senior Chinese official said here 


ernment for the GATT’s 


Shen is leading a Chinese delegation to attend the 
eee an oS Gen Sar «Say 


Round of talks, started in 1986 and is scheduled to 
complete in 1990. 

The Uruguay Round of talks are to liberalize 
and broaden the GATT to further the tariffs 
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The GATT midterm review includes representatives of 
105 countries, including 96 member nations of the treaty 
organizations. 


Shen Jucren on Readmission 
OW0712111088 ing XINHUA in English 
1034 GMT 7 Dec 


[Text] Montreal, December 6 (XINHUA)—If China is 
re-admitted to the General Agreement on Tariffs and 
Trade (GATT), it will not pose a trade threat to the 
Organization's other member states and will work to 


China was an to GATT in 1947, but 
lost its after the People’s Republic of China 
was founded in 1949 


is especially interested in looking for ways 
to strengthen the role of GATT. China also wants to help 
perfect systems for solving trade disputes and to address 


| 
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agreements on certain issues, and accelerate the settle- 
ment of some hard-to-tackle problems in the following 


China’s attendance at the international multilateral 
trade negotiations is a result of, and will further promote, 
China’s reforms and opening to the outside world, Shen 
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efforts 


On the foreign affairs front, the Soviet Union has made 
provide 
nomic 


First, since the last U.S.-Soviet summit in Moscow six 


congress, economic reform, ethnic problems, etc. 


line with GATT and conditions for 


told the j 


planned economy has been transformed months ago, the Soviet leadership has been embroiled 
aes ceneeey Sap ee See Se with mounting domestic issues-—the Communist Party 
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the Soviet Union fears that all of this 


suspicions that it is trying to alienate 


i 
the 


Some analysts 


logical that Gorbachev wants a chance to 


U.S. leaders on his recent diplomatic campaign. 


United States. Under such circumstances, it is 
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Analysis: Policy Continuity Will Be Main  *"™* reduction. 
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USS.-Soviet 
XINHUA Headline] 


as the Soviet Union. 


in January. Gorbachev has to make use of the transition 


Thirdly, the United States is going to change presidents 
period to gst Bush's commitment to « continued U.S.- 


Soviet dialogue and work out with him an initial sched- 
ule for summit meetings. 
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will § Answering a question about normalization of relations 
attend the meeting in the capacity of vice-president and between the two superpowers, Yefimov said that 
will not make any commitments. although the two superpowers are striving for better 
relations, the Soviet Union “will not do it at the expense 

on the Of our old friends.” 


i : that 
take the chance to assure each other that the momentum _—_ But, he said, the two countries are seeking “normal and 


of improved U.S.-Soviet relations will be kept going and ==—-—s mutually benificial relations.” “We would like to know 
the issues concern-  ©ach other and not to look at each other as enemies,” he 


on 
ing world peace and security will be realized. said. 


Therefore, Gorbachev Speaks to Reporters in New York 
ers’ leaders have an effect on nuclear and conven- s to in VY 
tional disarmament, settlement of regional issues such as yoy ark 7 ed XINHUA in English 


ona improving relations between the two countries [By Wang Xi 

Ct hal Secrest 
Seviet Official en Visit = ; 

OW04 12080488 XINHUA in English Sener Sane eas 
0034 GMT 4 Dec tions framework, with all the states 

that make up the United Nations.” 
Official Say Nice Relations With U.S. May Not Gorbachev made this statement upon arrival at the John 
Lead to ‘Wedding’ (by Lei Lili)”"—XINHUA __F. Kennedy Airport at the start of his 3-day visit in New 
headline] York City which will include a speech at the United 


Soviet official preparing for Soviet leader Mikhail ing to the United Nations as “the most i 


senior important 
Gorbachev's visit to the United Nations said here today —_ forum of the world community,” he said his tomorrow's 
that Soviet relations with the United States at the speech to the U.N. General Assembly will deal with the 
moment “sounds very nice.” interests and concerns of all nations. 
Nikolay Yefimov, deputy chief of the Ideological “We are living in a world which is going through some 
Department of the Soviet Communist Party Central very crucial changes, and all nations have their own 
Committee who is leading an advance group for the visit, interests, and their own concerns,” he said. “We shall be 
however, also indicated uncertainty about the continuity sharing our interests and concerns in «nalysing and 
of the U.S. policy toward his country under the Bush = thinking over the current situation.” 
sministrati 
efimov comes Ses te eeld tun te --fyAn D- 
“ oF was “i to 
au Gbecuen er ears have this new opportunity to meet with them.” 
, “I believe that the very fact that this meeting is going to 
Gorbachev is expected to arrive in New York on Decem- ere 
ber 6 and sddren the UN. General Aasenby tc MAE Ma mye went dal cpecily in terms ofthe 
following day, the first for a Soviet leader since |! sions,” said the Soviet leader. 
The Soviet leader is also expected to meet both US. He expressed the belief that the meeting will “doubt- 
Bush during his stay here. expansion of cooperation” between the two countries, 
and “will serve the best interests of the United States and 
ba pe em ee er gm be Soviet Union, and indeed of all the world.” 
that the scheduled meeting them should not be 
regarded as a “summit” in a traditional sense. The Noting his plan to meet with other and business 
Soviet official, who was speaking at a press conference _circles while in New York, he said, “I trust these will be 
after his team's arrival here , apparently had _— useful and fruitful days, and we are certainly prepared to 


this in mind when he the Soviet-U.S. relations. 


make our contributions to that end.” 
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This is the first visit to New York by Gorbachev who has 
the title of both the secretary of the Communist 
Party of the Soviet Union and president of the Presid- 
ium of the USSR Supreme Soviet. The last time a Soviet 
leader was here was in 1960 when the then Soviet party 
leader and Premier Nikita Khrushchev visited the city. 


Gorbachev and his wife Raisa arrived aboard a special 
Soviet Aeroflot at 3:00 p.m. and a heavily guarded 49-car 
motocade took them through Manhattan to the Soviet 
Mission to the United Nations on East 67th Street, 
where they will stay. The Soviet leader has no appoint- 
ments today on his publicly disclosed schedule. 


Beginning his official visit tomorrow, Gorbachev will 
arrive at the U.N. Headquarters at 10 o’clock and will 
meet with U.N. General Javier Perez de Cuel- 
lar and President of the General Assembly Dante Caputo 
re oe ee ae 
11:00 A.M. 


He will leave the U.N. Headquarters at 12 o’clock and go 
to Governors Island in New York Harbor where he will 
have lunch with President Reagan and President-elect 
Bush. The island, with U.S. Naval facilities, is accessible 
only by ferry, and was thus chosen as the meeting site for 
security reasons. 


His wife Raisa will tour the U.N. Headquarters tomor- 
row accompanied by Mrs. Perez de Cuellar, who will 
host a lunch for the Soviet first lady, Nancy Reagan, and 
Barbara Bush. 


The Gorbachevs will also visit the World Trade Center, 
the Metropolitan Museum of Art, and possibly the Stock 
Market in Wall Street. 


He will open a Soviet trade show on Thursday at the 
Jacob Javits Convention Center. 


The Soviet leader and his party will leave New York for 

Cuba on December 9. He is accompanied on the trip by 

a a oo oe 
cials. 


East Countries Laud Sino-Soviet Ties 
OW0612153988 Beijing XINHUA in English 
1539 GMT 5 Dec 88 


(Text) Beijing, December 5 (XINHUA)—Media and 
politicians in European socialist countries have 
applauded the recent moves toward a normalization of 
Sino-Soviet relations as conducive not only to the peo- 
ples of the two countries, but also to peace and stability 
in Asia and the world. 


Various reports have described the December 1-3 Mos- 
cow visit by Chinese Foreign Minister Qian Qichen as of 
“historic significance,” marking the start of the process 
towards normalized relations. Qian was the first Chinese 
foreign minister to visit Moscow in 31 years. 
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The Hungarian newspaper “NEPSZABADSAG” said 
the visit marked an improvement of Sino-Soviet rela- 
tions. The paper also said that Eastern Europeans hope 
that future Sino-Soviet relaticns, though unable to be 
restored to the level of the 1950's, will not harm either 
country’s ties with other nations. 


The polish newspaper “ZY CIE WARSZAWY” said the 
visit was a result of a dual (Chinese and Soviet strategy to 
ease tension. And it callec: their approach to the Kam- 
puchean problem as a turning point. 


The Democratic German newspaper “NEUES 
DEUTSCHLAND” said that the dialogue between the 
Ci ‘xese and Soviet foreign ministers featured “construc- 
tive. s+: id frankness”. 


The Slovak newspaper “PRAVDA” said the foreign 
ministers’ meeting would be a major step in preparation 
for a Chinese-Soviet summit, although it would be 
unable to resolve all problems. 


The Yugoslav newspaper “POLITIKA” said that 
reforms in China and the Soviet Union were one of the 
factors behind the desire for improved relations. Sino- 
Soviet relations are entering a new stage, it said. 


Further Reaction 
OW0612195088 Beijing XINHUA in English 
0732 GMT 6 Dec 88 


[Text] Beijing, December 6 (XINHUA)—Polish newspa- 
pers commented favorably on Chinese Foreign Minister 
Qian Qichen’s Moscow visit as having achieved very 
positive results. 


The comments also said that the possibility of the 
Kampuchean issue being solved before the Sino-Soviet 
summit can not be excluded. 


In a commentary entitled “Beginnings of Normaliza- 
tion,” RZECZPOSPOLITA (REPUBLIC), said Monday 
[5 December] that Qian’s Moscow visit has revived the 
people’s hope for renewed progress in Sino-Soviet rela- 
tions. [Words indistinct] added that the talks between 
the Chinese and Soviet foreign ministers were “‘con- 
structive,” that they “paved the way for the Sino-Soviet 
summit,” and that they “contributed a great deal” to 
normalizing the international situation. 


TRYBUNA LUDU (PEOPLE’S TRIBUNAL), said that 
Qian’s Moscow visit “opened a new phase in Sino-Soviet 
relations." SZTANDAR MLODYCH (YOUTH 
BANNER), said that though both sides had differing 
views on the Kampuchean issue, “there is also the 
possibility of solving the issue prior to the summit.” 
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The B newspaper RABOTNICHESKO DELO 

(WORKERS’ CAUSE), has given full coverage to Qian’s 

Moscow visit under the titles of “Sino-Soviet Relations 

Are of a New Type,” “A Major Step in Normalizing 

ee Relations,” and “New Epoch in Sino-Soviet 
elations.” 


The paper NARODNA ARMIYA (PEOPLE’S ARMY), 
said that Sino-Soviet relations have developed to such a 
degree because both countries have accelerated their 
foreign policy reforms. This is also inseparable from the 
new political thinking evolved by both countries in 
handling international relations. 


Article Views U.S.-Japanese Defense Strategy 
HKOS a" Beijing RENMIN RIBAO in Chinese 
1 Dec 88 p 6 


[Article by Sai Bei (1049 0554): “A Quiet Step”) 


[Text] According to Japanese YOMIURI SHIMBUN, 
NIHON KEIZAI SHIMBUN, and ASAHI SHIMBUN, 
the Japanese Defense Agency and the U.S. Army com- 
mand stationed in Japan will soon make a study on the 
combined operation of the United States and Japan in 
case of a war in the Far East or the world. It was revealed 
that the study will be made directly by the military 
personnel of both sides, keeping away normal official 
channels and the media. The Japanese ne. spa- 
pers are paying great attention to this new trend. It has 
thus aroused the serious concern of the people. 


Japanese Military expenditure has increased over the 
past few years. It has been kept continuously on a level 
higher than the limit of 1 percent of the GNP. This fact 
has aroused the vigi of the people of all Asian 
countries. But all this has been done under the pretext of 
defending the territories of Japan so that they may not be 
invaded. The 1954 “U.S.-Japan Agreement on Common 
Defense and Mutual Assistance” said in definite terms 
that its purpose was to “defend” Japan so that it might 
not be invaded. After 1981, with the tacit consent of the 
United States, Japan demanded to protect the 1,000 
miles of sea lane to Southeast Asia and the Indian Ocean. 
The reason was that in wartime, it was also necessary for 
Japan to defend this marine passage. But now, the 
subject for study is no longer the question of defending 
Japan, but the question of p:netrating into other parts of 
Asia and even farther. If this is really the case, it will be 
an important development in Japanese military strategy. 
Once it is carried out, the military strength of Japan will 
certainly increase rapidly, and the it will 
bring to peace in Asia and the world will be evident to all. 


In my opinion, under the current international situation, 
wars are unlikely to break out in the Far East, the Indian 
Ocean, and Europe in the near future. At this moment, 
U.S. and Japanese military personnel will discuss the 
matter of a combined operation in case of war. It makes 
people feel that someone is “crying wolf” again. “Crying 


wolf” was a trick played by a a shepherd boy. but the 
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intention of some military personnel in Japan, who are 
fond of talking about wars in the Far East and the world, 
is no more than relaxing people's vigilance against the 
revival of Japanese militarism. Japanese militarism owes 
the people of various Asian countries heavy debts due to 
its aggression during World War II. If Japan, which has 
now become an “economic power,” really wants to help 
other Asian countries develop their economy, such accu- 
mulated rancor may gradually be watered down. But the 
people of various Asian countries, who still have a fresh 
memory of the history of the first half of the 20th 
century, will never allow Japan to greatly increase its 
military strength. 


Good fortune and misfortune are always linked. Japan is 

now determining the destiny of the state and the nation. 

SEL eee ee an Oe “economic power” 
2 eg A peaee © Se Sopuae paar ane Ge pre 

of the whole world, or will it overlook historical lessons 

and try to seek something else? This is a choice facing 


some major Japanese military and political personnel. 


International Volunteer Day Marked in Beijing 
0W0612133088 Beijing XINHUA in English 
1247 GMT 5 Dec 88 


{Text} Beijing, December 5 (XINHUA)—The Chinese 
Government and U.N. China offices commended 40 


Zheng Tuobin, minister of foreign economic relations 
and trade, and Roy D. Morey, representative of the U.N. 
Development Program in China, eddrened the avard 


Zheng said international volunteer activities are impor- 


in China and other recipient countries. 


The minister said that China is ready to expand cooper- 
ation and exchanges with the UNVP, and to send or 


Morey singled out those in the “Central Lecture Corps,” 
saying that their assistance in education to poor regions 
in the country illustrates the spirit of volunteerism, a 


nates December 5 as “International Volunteer Day,” 
China has marked the occasion since 1986. 

UN ESCAP Ends ia 

OW0612015288 Beijing XINHUA in English 

1030 GMT 2 Dec 88 


[Text] my oy, December 2 (XINHUA)—-The 26th 
the Committee i 


the session were trade officials from 
Burma, China, Democratic Kam- 
puchea, France, India. Indonesia, Iran, Japan, Laos, 
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Malaysia, Mongolia, Nepal, the Netherlands, Philip- 
pines, South Korea, Sri Lanka, Thaila:.d, the Soviet 
Union, Britain, the United States, and Hong Kong as 
well as representatives of other specialized agencies. 


UN Solar Energy System Assistance Planned 
_ _ Beijing CEI Database in English 


[Text] Lanzhou (CEI)—The United Nations Develop- 


The installations will be used to provide local farmers 
and herdsmen with lighting, television reception, phone 
service and hydro-power, local officials said. 

According to a contract signed recently between China 
and the U.N. Development Program, the UN will allo- 


cate 800,000 U.S. dollars to provide equipment and 
instruments ..ceded in building the project. It will also be 


The facilities will be installed in central Gansu Province, 
and in Ngari, anc Xigaze in the Tibet Autonomous 


The entire project will begin construction in 1989 and is 
— to be completed and put into operation in 


The U.N. Development Program will also help Gansu 
Province’s Institute of Natural Energy to build a modern 
photoelectric laboratory. 

Experts say that the installation of the solar energy 
systems in Gansu and Tivet will help local farmers and 
herdsmen find effective ways to make use of the uncor.. : 
mon amount of sunlight available in the dry, clear air of 
both regions. It will also prc vide necessary da‘a for the 
spread and application of s>lar energy in the whole of 
western China. 


Werld Medical Informatics Set 
OW0412120788 Beijing XINHUA in Engli 
1513 GM1 20 Nov 88 


{Text} Beijing, November 30 (XINHUA)—The Sixth 
World Congress on Medical Informatics is to be held in 
Beijing in October 1989. 


According to a news briefing here today, the grand event 
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The congress, held once every three years, includes 
demonstrations. This time, training classes in acupunc- 
will be arranged after the congress. 


In conjunction with the congress, an exposition will be 
held, and among the exhibits, there will be computer 
systems, office automation, hospital communication sys- 
tems and patient care systems related to the field. 


and trustee of the 7 Medical Informatics 


Association Ouyang Zhineng said riore than 1,000 
papers have been submitted so far, and about 1,000 
Chinese and foreign scholars are expected to attend the 
congress. 


Xinjiang Improves Investment C 
OW0612222088 Beijing XINHUA in English 
0736 GMT 6 Dec 88 


[Text] Urumqi, December 6 (XINHUA)—Improving 
investment conditions has enabled the Xinjiang Uygur 
Autonomous Region to attract more foreign money in 
the past 11 months, the regional planning committee 
reported today. 


As of December 3, Xinjiang had recorded foreign invest- 
ment totalling 59.68 million U.S. dollars this year, up 
205 percent over the same period of last year. 


This figure has brought the total foreign investment in 
the region to 117.7 million U.S. dollars. Xinjiang now 
has 53 foreign-founded projects. 


Located in northwest China, Xinjiang covers one-sixth 
of the country’s territory and is rich in minerals, long firc 
cotton, fruit and beets. 


As a result of publicity on its natural resources, business 
people from a dozen countries and regions, as well as the 
Worid Bank, have invested in factories or provided loans 
to the region ince 1984. 


According to the regional planning committee, most of 
the foreign-funded enterprises have made profits. 
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The Tianshan Woolen Textile Company Litd., the first 
joint venture involving investment from Hong Kong, 
Japan and the region itelf, has exported its products to a 
dozen countries and regions since it opened for business 
seven years ago. 


The company, which has generated a total of 150 million 
U.S. dollars in taxes and profits, (five times what it cost 
to build and equip) has been classified as one of China’s 
ten best Sino-Foreign joint venture enterprises this year. 


Through years of effort the .egion has opened a railway 
link to its south border and is extending its rail lines to 
the Soviet border. 


Xinjiang now has ten air routes linking the region with 
west Asian countries as well as other parts of the country. 


An advanced digital program control telephone 
exchange which opened in Urumgi, the regional capital, 
has enabled the city to communicate with major cities 
across the country and highways leading to border out- 
lets are being built or upgraded 


In addition, the region has provided a series of prefer- 
ential policies to foreign investors and simplified project 
approval procedures to raise efficiency. 


Joint Satellite Communications Venture Announced 
HK0312004888 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1316 GMT 25 Nov 88 


[Report: “A Chinese Corporation, a British Corporation, 
and a Hong Kong Corporation Jointly Form A Company 
to Invest Money in Satellites’*—ZHONGGUO XIN- 
WEN SHE headline] 


[Text] Hong Kong, 25 Nov (ZLHONGGUU XINWEN 
SHE)—A corporation jointly formed by a Chinese finan- 
cial group, a British financial group, and a Hong Kong 
financial group, the Asia Satellite Telecommunications 
Company Limited [ASTC], was officialiy founded here 
today. It is going to launch and operate Satellite Asia I. 


The ASTC is jointly formed by the Cable and Wireless 
Company of the United Kingdom, the CITIC [China 
International Trade Investment Corporation] (Hold- 
ings), and the Hutchison and Whampoa Company Lim- 
ited. The new company is negotiatii3 the purchase of the 
franchise of Westar VI, a satellite built by the United 
States, and is going tc rename it Asia I. 


It is reported that Asia I is the first regional satellite 
bought with investment from private organizations. This 
high-power satellite will provide a wide range of high- 
quality satellite service for Asia, including telephone 
service, special-purpose telegraph [zhuan yong dian bo 
1413 3938 7193 1032), facsimile, high-speed data trans- 
mission, and te:. vision broadcasting service. Asia | will 
be launched in 1990 with a Chengzheng III carrier rocket 
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that belongs to China’s Changcheng Industrial Corpora- 
tion. After entering orbit, this satellite can cover main- 
land China, Taiwan, Hong Kong, Thailand, Korea, 
Burma, Afghanistan, Pakistan, and Malaysia. 

Asia 


I will be flown from the Hughes Aircraft Company 


in Los Angeles, California, to the Xichang launching 
Ground in Sichuan 3 months prior to launching. Asia | 
will use up all its fuel 9 years after launching. 
Ground control stations in Hong Kong and Thailand will 
be eupaneies Se Semianee toe eles Me eaten. 
The ground station ._— Hong Kong, will be the 
main control center. 2S eee See See & 
Bangkok and used as the backup control center. 
5S ayeee Om ASTC has other satellite launching 
plans. These , a = ee ality elecom.nanicaton fc 
continue wh yoy de telecom.nunications 
ities at its dys med after 1990. 

United States & Canada 

Sino-U.S. Relations Marked in U.S. 


OW0712092688 Beijing XINHUA in English 
0906 GMT 7 Dec 88 


(“10th Anniversary of Normalization of Sino-U:S. Rela- 
tions Observed (by Qian Wenrong)”— XINHUA headline] 


[Text] New York, December 6 (X{NHUA)—U.S. Presi- 
dent Ronald Reagan said today that “A nerica and 


China can and must be partners in the great challenges 
that lie ahead.” 


Reagan, in a message to a gathering here marking the 
10th anniversary of the normalization of Sino-American 
relations, attributed the increasing strong ties between 
the two countries to the commitment and dedication of 


the governments and peoples of both na‘ ions. 


The National Committee on U.S.-China Relations 
cdserved the occasion by hosting a banquet for 660 
tonight. In attendance were former Secretary of 
Henry Kissinger, Undersecretary of State Michael 
Armacosi, Chinese Ambassador to the United States 
Han Xu and U.S. Ambassador to China Winston Lord. 


Han Xu, entrusted to extend congratulations from Chi- 
nese Premier Li Peng, said at the dinner party that 
“Sino-U.S. Relations in the pasi decade have witnessed a 
steady and sustained development, which had a pro- 
ee ene 


He noted that the next decac. of U.S.-China relaticns 
coincides with the emergence of 2 new era in interna- 
tional relations. ““This has brought new opportunities for 
our two countries.” 
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Han expressed confidence over the future of Sino-Amer- 
ican relations and hope that Americans and Chinese will 
work together for the steady development of relations 
between the two countries. 


U.S. Secretary of State George Shultz sent a message of 
greetings to the party. Dr. Kissinger and U.S. 
Semesters Sareea ain th nanan Been AA 
tribute to the healthy development of the relations and 
friendship between the two countries. 


Bank of America Official on Investments, 
HK0712044188 Beijing ZHONGGUO XINWEN 
SHE 0610 GMT 6 Dec 88 


[Report by reporter Yun (6945 0061): “China’s 
ap Se Se oe onstitute A Crisis, Bank of 
‘sa Offers Loans of $1 Billion to China”) 


~*tj Hong Kong, 6 Dec (ZHONGGUO XINWEN 
H} Se eee, Se Eee Se «Aa 
, general manager in charge of the China Section 
ut Bank of America [BOA] disclosed to reporters that 
since 1980, BOA has offered $1 billion to China in the 
form of loans and other financial services. BOA now has 
$500 million in China and has become one of the biggest 
foreign banks in China. Huang Ziqiang believes that 
China’s foreign debts will not constitute a crisis. 


Huang Zigiang added that since 1971 when its Asian 
economic information consultative services were first 
started, BOA nas been studying China’s domestic mar- 
ke*. Since 19:80, BOA has set up offices one after another 
in Beijing, Shanghai, and Guangzhou. BOA has alsu 
provided loaris to China to heip China develop her 
energy, COmmunication, high technology, port, telecom- 
cuuiicien, ot aie annaed Gaeaaie TOR tan aie 
participated in the development of the Pingshuo Coal 
Mine, which is the largest open pit coal mine in the worid 
and whose investment totalled $475 million. BOA has 
participated in the program of China and the United 
States jointly assembling 25 passenger and also 
participated in the building of a chemical-fiber manufac- 
turing en in China’s Jiangsu Province, whose 
investment totalled $ 120 million. All these projects are 
the key projects listed in China’s Seventh 5-Year Plan. In 
ee Sere So oe eee 2 oe 


rT 
ale 
Hi 
Hi 


China. Huang 


1 
i 


‘our hw Kav ch 


Huang Ziqiang said that BOA is full of confidence about 
the future prospects for China’s economic development. 
China’s recent campaign of improving the ecoxomic 
environment and rectifying the economic order, which is 
aimed at cooling down the over-heated economy and 
checking the soaring inflation, is conducive to promoting 
a steady and healthy development of China’s economy in 
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the years to come. Now China's foreign debts total $30 
billion, which include the preferential loans provided by 


the World Bank and by the governments of some foreign 
countries, Generally speaking, these foreign loans 
account for only 15 percent of China’s GNP, which is 
obviously a small proporiion. That the relevant depart- 
ment: of the Chinese Government have been conscien- 
tiously managing the foreign debts has actually boosted 
the confidence of the foreign banks which provide or 
ioe © cane: Wa Ge tie Sees Gnu © 
China. 


Huang Zigiang added that BOA has branches in 75 
countries and regions in the world, all of which provide 
detailed information about China’s domestic market and 
investment environment to their clients. The 500 biggest 
commercial institutions in the United States published 
in the U.S. magazine “Chai Fu (6299 8099)" [FOR- 
TUNE) are clients of the BOA. Over the past few years, 
these commercial institutions have also substantially 
increased their economic and trade contacts with China. 


Patent Office Rejects Appeal Against U.S. Firm 
OW0612194588 Beijing XINHUA in English 
1231 GMT 6 Dec 


[Text] Beijing, December 6 (XINHUA)—China’s patent 
authorities today turned down a professor's claim that 
the U.S. Digital Equipment Corporation (DEC) had 
infringed his patent right to a system for encoding 
Chinese characters. 


Gao Lulin, deputy director of China’s Patent Office, said 
DEC purchased the patent from the China National 
Technical Import and Export Corporation, entailing the 
use of a system invented by Chinese computer expert 
Wang Yongmin. 


The Patent Office will issue an official notice of its 
examination of Wang’s case for rights to his method of 
encoding Chinese characters and keyboard [word indis- 
tinct], he added. 


Xu Guangxian, director of the Henan Provincial Science 
and Technology Commission, said at a recent meeting 
on computer know-how exports that the tech was 
invented by Wang Yongmin after five years of 
solved a major problem of how to encode Chinese 
characters into computers at a speed even faster than 


i rights from Britain 
and the United States in 1984 and 1985, and they have 
since been granted, he 


said. 
However, Li Jinkai, a professor at Beijing Normal Uni- 


versity, charged DEC with infringing his two patent 
rights when it developed VT-382 Chinese-character 
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Cao Xianzhi, general r of the legal division of the 
China National Technical Import and Export Corpora- 
tion, said Wang's has been granted patent 
rights by Britain and and the United States. Therefore, it 
is protected by the laws of Britain, the United States and 
China. It is also legal for Wang to make technical 
transfers. 


Ming Li, manager of Digital Equipment PRC 
Ltd, the China branch of the U.S. company, said, “We 
abide by China's laws. We are analysing Li's charges and 
then will make a final report.” 


Yanan Photobook Features Sino-U.S. Friendship 
OW0612141588 Beijing XINHUA in English 
1043 GMT 3 Dec 88 


ext] Hong Kong, December 3 (XINHUA)—A photo- 
which shows the Chinese people’s resistance 
against Japanese invasion and Sino-American friendship 
44 years ago will be published in Hong Kong early next 
year. 


The book entitled “The Spirit of Yanan: A Wartime 
Chapter in Sino-American Friendship” is an extraordi- 
nary photographic record of cooperation and friendship 
between the American and Chinese people in 1944 when 
President Roosevelt dispatched the Dixie mission, a 
U.S. military and diplomatic observer group, to Yanan. 


Members of the group spent six months living, working 
and fighting alongside the Chinese Communist forces in 
their wartime capital. 


The book is authored by John Colling, chairman of the 
John Colling Associates Limited (JCA), who was an 
army Sea unknown) on demolitions and 
guerrilla and the mission’s official photographer. 


Talking about the book, John Colling said: “It’s about 
people and how we worked together 44 years ago and 
how we can work together in the future. 


“There was a sense of vibrancy and excitement in the air 
of Yanan, a feeling of achievement. That is why I am 
doing this book, to try to capture for the present gener- 
ation a feeling of the spirit of Yanan.” 


The 170-page book consists of ovcr 150 photographs and 
a set of woodblock prints with English and Chinese text. 
Highlights of the book include rare color photographs of 
Mao Zedong, Zhou Enlai, Zhu De and other Chinese 


Also included are sequences from a 16 mm film made by 
Colling in Yanan, which show local folk dances, theatri- 
cal performances by captured Japanese soldiers and the 
demolition of a Japanese blockhouse in the field. 
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Except for a few photographs appearing in “LIFE” and 
“TIME” magazines decades ago, most of the book's 
materials come from private collections of John Colling 
and his Chinese friends from the Yanan days. The signed 
set of woodblock prints was a gift to John Colling 
Zhou Enlai, late Chinese premier, in 1944. 


Chinese President Yang Shangkun and former Foreign 
Minister Huang Hua have written a dedication and a 
foreword for the book, and Dr. Ma Haide has given great 
help to the compilation and publication of the book, 
according to JCA. 


Correction on U.S.-China Trade Conference 


The following correction pertains to the item headlined 
“U.S.-Chinese Trade Prospect Conference Noted,” pub- 
lished in the 5 December China DAILY REPORT, page 
7, column two: 


First paragraph of item, from line eight, reads: 

and Opportunities for Trade With China,” 
held at the Marcum Conference Center, Miami Univer- 
sity, in the United States. [new graf] 


Many people talked about... (picking up first line of 
second , correcting name of conference center 
and university). 


Page 8, column one, third full of column, from 
line two, reads: ...professor of history at Miami Univer- 
sity. Those attending the conference... (correcting name 
of university). 


Soviet Union 


Province Signs Order List With Soviet Union 
HK0712014188 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 6 Dec 88 


[Text] During the second Shaanxi symposium on inter- 
national economic and_ technological tion, 
Shaanxi Province made a good start in trade with the 
Soviet Union by signing a list of import-export orders for 
the year 1989 involving a value of $28 million. 


Shaanxi Province has never developed direct trade rela- 
tions with the Soviet Union since the founding of the 
PRC. Two comrades from Soviet business circles arrived 
in Xian on the evening of the opening day of the second 
Shaanxi symposium on international economic and 
technological cooperation. On the following day, in a 
friendly atmosphere, they started talks with the repre- 
sentatives of the Shaanxi provincial economic and trade 
commission on barter trade and economic and techno- 
logical cooperation. Due to both sides’ sincerity in coop- 
eration, the talks, which lasted 3 days, resulted in a 
summary of talks, in which they agreed to actively 
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promote barter trade and economic and technological 

cooperation between the Soviet Union and Shaanxi 

+ a field which the province has never explored 
ore. 


According to the list of import and export orders for 
1989 concluded between the province and the Soviet 

Union during the symposium, the province will directly 
export the following major products to the Soviet Union: 
textiles, light industrial products, and native and animi: 
products; and the Soviet Union will directly supply the 
province with urea, logs, rolled steel, and so on. The 
value of all the trade orders totals $28 million. 


The talks indicated that the direct barter trade between 
the province and the Soviet Union has a highly comple- 
mentary nature. This will serve as a matcrial basis for 
further expansion of economic ties between the two sides 
in the future. During the talks, the two sides also showed 
great interest in joint ventures, a in _—7 
tion, compensation trade, export of labor service, an 
project contracting. They agreed to further their = 
sion in the future. 


Soviet Official Confirms 1957 Nuclear Accident 
OW0712081288 Beijing XINHUA in English 
1600 GMT 6 Dec 88 


[Text] Tokyo, December 6 (XINHUA)—A senior Soviet 
nuclear power official confirmed here today that there 
was a serious nuclear accident at a military complex in 
the Soviet Urals in 1957. 


Yevgeniy P. Velikhov, vice-president of the Soviet Acad- 
emy of Sciences, said there has been no information 
published to date on the accident in Kyshtym, south of 
Sverdlovsk, because it occurred at a military installation 
before the arrival of “openness.” 


“But what happended, what damages occurred, should 
be made open,” the Soviet expert on nuclear power said. 


Velikhov said the 31 deaths caused by the Chernobyl 
nucleal disaster in April 1986 could have been avoided 
had those responsible been better prepared. 


“The best thing is not to have an accident, but if a 


nuclear accident should occur, one has to be prepared 
technically,” he said. 


Further Reportage on Qian Qichen Visit to USS. 


For further 
Soviet Union by 


and commentary on the visit to the 
C Foreign Minister Qian Qichen, 
including his meetings with Soviet President Mikhail 
Gorbachev and his iet counterpart E.A. Shevard- 
nadze, please see the China section of the | December 
Soviet Union DAILY REPORT and subsequent issues. 
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On foreign policy, she said her government will pursue a 


Benazir also said unemployment will be rooted out from 
for jobs will be opened for the youth. 


~ ALA 


Pakistan’s Bhutto Makes First Nationwide Address 
OW0612235288 Beying XINHUA in English 
1640 GMT 2 Dec 
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He called the success of the two-phase project another 
of the increasing cooperation between China 
and Federal Germany. 


Attending the ceremony in the Great Hall of the People 
were Chinese Vice-Premier Tian Jiyun, XINHUA Pres- 
ident Mu Ning and Federal German Ambassador to 
China Hannspeter Hellbeck. 


Le J Meets Wemen’s 
0W0712005288 ing XINHUA in English 
0902 GMT 6 Dec 


{Text} Beijing, December 6 (XINHUA)—Lei Jiegions, 
vice-chairwoman of the Chinese National People’s [ 


Products Exhibited at Brussels Eureka Fair 
0W06 12235788 XINHUA in English 
0219 GMT 4 Dec 


INTERNATIONAL AFFAIRS 


*Yearender’ Wraps Up 1968 Hungarian 
XINHUA in English 
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basically been met. 

This year’s exports have greatly increased and the export 
for oouvertable exchanges has led to a surplus of 
M0 million U.S. This marks a fundamental turn 
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Political instability might be aggravated in the coming 
year when the industrial restructuring starts, increasing 


the number of jobless people. 


i 


In a speech delivered on November 24 to the parliament, 
party leader Grosz noted that the existing trend of 


anarchism in Hungary must be prevented. 


noteworthy advancement. Despite the major leadership 
reshuffle in , the Communist Party and the govern- 
ment have allowed more and more openness in the press 
and fraedom of speech. 


Prospects for Socialist Reform—An Account of 


we ah, WJ. - ah 
Visits to Yugoslavia and Hungary (Part One”) 


Part One 
HK04 12070488 Beijing RENMIN RIBAO in Chinese 


30 Nov 88 p 6 
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the preparations are 
working out a new constitution as well as ishi 
& constitutional court, an administrative court and an 


ext] Red maples bordering the Danube are intoxicat- 
late autumn. 
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Account of 


Articl Chi , os Gctenation: 
[Text] The “Eventful” Years and the Colerfal Situation 


Visits to Yugoslavia and Hungary (Part Two)”] 
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0W0612191388 Beijing XINHUA Domestic Service 
in Chinese 1345 GMT 6 Dec 88 


meeting 
delegates attending the work conference on implement- 
ing open policy in the coastal areas. 


Comrades Zhao Ziyang, Li Peng, Wan Li, Qiao Shi, Yao 
Yilin, Tian Jiyun, Song Ping, and Yan Mingfu attended 
the d; ; 


pape ne eens. aay Be woaamswy adit 


at problems from both sides. From one side we may see 
(diadvan ); in other words, restrictions, or the 


the manner in which we approach the problem. We must 
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try to see the side in which we aot only can take 
advantage of the opportunity in developing the export- 
oriented economy in the coastal areas but are also able to 
avoid causing contradiction to, and even become useful 
to implementing, the nationwide strategy, or policy, of 
improving the economic environment and rectifying the 
economic order. We must see that these two are mutually 
promoting. This is where we must exert our efforts. 


Therefore, we must advocate two unswerving persist- 
ences. We must unswervingly persist in improving the 
economic environment, which should be done in the 
coastal areas just as it is required in the other areas. 
Second, we should unswervingly pei sist in continuing to 
carry Out the strategy for economic t in the 
coastal areas. We must combine the two to make them 
per fy ae ah Ag Btw ap deptpaen 
ve 


shot to show some participants, including Wan li, Qiao 
Shi, Yao Yilin, Tian Jiyun, and Song Ping.) 


Tian Jiyun Urges of Coastal Areas 
OW05 12191488 Beijing XINHUA Domestic Service 
in Chinese 1341 GMT 1 Dec 88 


(“Local broadcast news service”) 


(Text) Beijing, 1 Dec (XINHUA)—At a forum today on 
the opening up of coastal areas, Tian Jiyun, vice premier 
of the State Council, urged the coastal areas to firmly 
Carry out the policy of improving the economic environ- 
ment and rectifying the economic order, resolutely 
implemeni the economic development strategy of the 
coastal areas, adhere to the general direction of reform 
and opening to the outside world, and make active 
contributions to stabilizing and developing the economy 
of the whole nation. 


Tian Jiyun said: Tie work in improving the economic 
environment and reciifying the economic order should 
be carried out in conjunction with implementation of the 
economic development strategy of the coastal areas. 
Work in these two areas does not conflict, but rather is 
mutually supportive. Of course, a good international 
economic environment is necessary for the coastal areas 
to develop an export-oriented economy, but the domes- 
tic economic environment also plays an extremely 
important role. In fact, improving the economic envi- 
ronment and rectifying the economic order are necessary 
readjustments for China’s economic development. The 
successful accomplishment of this task will create favor- 
able conditions for carrying out the policy of opening to 
the outside world and implementing the economic devel- 
opment strategy of the coastal areas. Proper and contin- 
uous implementation of the economic development 
strategy of the coastal areas will effectively accelerate our 
work in improving the economic environment and rec- 
tifying the economic order. Tian Jiyun pointed out: The 
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the economic order, some leading 


The leading comrades of every government level and 
ag se gy ney aren ml 


inate departmentalism, treat economic supervision 
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departments properly, and vigorously support their 
work. They are not allowed to replace the law with their 
Own powers, or interfere in the proper actions of these 
departments in executing the law. 


6 ee a eee 
ment.” In the past we made many such mistakes. 

lack experience in “enlivening management.” Now we 
must seriously sum up past experience, and improve our 
work in a practical manner, so that “business under 
management is still active; and, while active, there is no 


Investment Environment in Coastal Areas 
HK0612053088 Beijing RENMIN RIBAO in Chinese 
2 Dec 88 p 1 


[Dispatch by XINHUA reporter Zhu Youdi (2612 1635 
2769) and RENMIN RIBAO reporter Ji Honggeng (6060 
3126 6342): “Coastal Areas Improve Investment Envi- 
ronment To Attract More Foreign Busines: men”)} 


(Text) Beijing, 1 Dec (RENMIN RIBA®)—Over the past 
year or $0, since carrying out the strategy for coastal 
economic development, both the hard and soft invest- 
ment environment of China’s coastal areas, involving |! | 
provinces, municipalities, and autonomous regions and 
covering a total area of 320,000 square km, have been 
greatly improved. They are becoming more and more 
attractive to foreign investors. 


was an increase FF nape dy rns Rey an 
year, and the amount of foreign investment was $1.63 
billion, an increase of 48 percent. The trend of more 


groups for long-term investment and coopera- 
tion is In in, trade talks have been held for 
the development of 13 large and high-tech projects, 


An increasing number of Taiwan compatriots are invest- 
ing in our country, especially in Fujian Province. The 
range of foreign investment has also been expanded, 
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improved. The proportion of industrial goods 
increased from 61 percent last to 68 
export of mechanical and products 
eee ee Se ee 
The four special 


zones—Shenzhen, 
are at the forefront of opening to the outside world— 
t efforts to enhance their eco- 


a 
z 


ili 


own products that are exported has also increased. For 
example, in Shenzhen, the export of local products 
already makes up more than 50 percent of the total 
exports. 


Implementation of the strategy for coastal economic 


development has further promoted the technological 
cooperation between the coastal areas and hinterland. 


166 contracts with the hinterland on joint development, 
which is an increase of 270 percent over the same period 


F Investment in Coastal Areas Increases 
HK0612141988 ing CEI Database 
in English 6 Dec 


[Text] Beijing (CEI)—The 320,000 square kilometers of 
China’s open coastal areas have great appeal for foreign 
investment. 
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In the first ten months of this year, the 11 provinces, 
municipalities and autonomous regions have approved 
4,000 investment projects, 175 percent higher 
than the corresponding period last year. 


Foreign businessmen have invested 1.63 billion U.S. 
dollars in the areas, an increase of 48 percent. 


Some transnational corporations and foreign enterprise 
groups are showing growing interest in long-term coop- 
eration. 


In Tianjin, tiations have taken place on 13 large and 
high-tech and those which could fill the gap in 
China’s industrial products. 


More Taiwan compatriots are also investing in the 
coastal areas, especially in Fujian Province. 


The foreign investment has moved from simple projects 
such as hotels and restaurants to those involving 
advanced technology. 


Of the approved investment projects in China’s coastal 
areas this year, productive ones accounted for 85 per- 
cent. 


Foreign-invested enterprises already in production are 
doing well. 


The proportion of industrial export products manufac- 
tured in the coastal areas has grown to 69 percent this 
year from 61 percent in 1987. The export of electric and 
machine-building products is expected to top 4 billion 
U.S. dollars this year. 


Angry Passengers Take Over Plane in Beljing 
ry re Beijing CHINA DAILY in Engl 
P 


[By staff reporter] 


[Text] Angry passengers staged an eight-hour occupation 
of an airliner at Beijing’s Capital Airport on Sunday to 


protest at delays. 


There were chaotic scenes as about 120 passengers 


occupied the plane—flight 4104 to Chongqing—after 
being told it would not take off as planned. 


A representative of the Southwest Airline Company said 
the passengers on the company’s Boeing 737 were told at 
about 14:30 pm that the flight faced delays because of 
heavy fog in Chongqing, Sichuan Province. 


Xu Baoshui said Baiyunyi Airport in Chongqing had 
been closed and the passengers had already been delayed 
by 24 hours when they decided to occupy the plane. 
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He said he went on board and tried many times to 
persuade the passengers to leave the plane, but they 


Xu said that contrary to reports in the BEIJING 
EVENING NEWS, representatives of his airline com- 
pany were not rude to the nor did they cut off 
the plane's electricity and heating system. 


Xu said the passengers had spent a day without central 
heating or electricity and with nothing to eat but highly- 
priced low quality in the airport's hostel. 


Various Circles Discuss Human Rights Declaration 
HK0612110888 Beijing XINHUA Hong Kong Service 
in Chinese 1440 GMT 5 Dec 88 


[Report by reporter —y Mengyi (1728 1322 0308): 
“Personages of Various Circles in China Talk About 
‘Universal Declaration of Human Rights”) 


(Text) Beijing, 5 Dec (XINHUA)—At a time when 
people are commemorating the 40th anniversary of the 
publication of the “Universal Declaration of Human 
Rights,” Chinese experts and scholars have also spoken 
highly of this international document on human rights, 
the first of its kind in the history of the mankind. 


Tian Jin, member of the Subcommittee for Preventing 
Discrimination and Protecting Minorities under the UN 
Commission on Human Rights, said that the publication 
of the “Universal Declaration of Human Rights” has 
provided common morality and common legal standards 
to all the international activities aimed at protecting 
human rights and has thus exerted a profound influence 
on the development of the mankind. Tian Jin pointed 
out that along with the changes in the world political 
situation, especially with the growth and increasing role 
of the Third World on the world arena, the concept of 
human rights has also been infused with some new 
contents. Now the national right to self-determination, 
national independence and sovereignty, and the national 
right to carry out economic development are also 
regarded as important components of the concept of 
human rights, thus bringing about a breakthrough in the 
traditional concept of human rights. 


Tian Jin laid special emphasis on the “International 
Convention on Civil Rights and Political Rights” and 
the “International Convention on Economic, Social, and 
Cultural Rights,” both of which were passed by the 
United Nations in 1966. The two international conven- 
tions have raised the concept of the national right to 
self-determination and the national right to permanent 
sovereignty over natural wealth and resources to an 
important position. 
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He Ying, Member of the Standing Committee of the 
NPC, pointed out pathy el oo ey the Palestinian, Nami- 
bian, Afghan peoples rights to self- 
om ate being encroached upon. The black 

in South Africa are still y deprived of their 

c freedom and rights. All phenomena run 
counter to the Charter of the United Nations and to all 
the international conventions on human rights and 
therefore should be condemned and put an end to by the 
international community. 


Liu Nanlai, an expert on international law at the China 
Academy of Social Sciences, held that the limitations of 
the “Universal Declaration of Human ts” lie in that 
the “Universal Declaration of Human 


righ 
rights. He believed that the concept of natural rights i 
unrealistic concept because the political and legal rights 
of the mankind can only be realized under certain 
economic and political conditions and cannot be real- 
ized under the natural conditions. 


Liu Nanlai also said that in China, human rights are 
realized in the form of civil rights. The Chinese Consti- 
tution and laws have at once basically embodied the 
contents of the “Universal Declaration of Human 
Rights” and even exceeded the standards of the “Uni- 
versal Declaration of Human Rights” in various aspects. 
Since 1979, China has promulgated over 100 relevant 
laws. In the meantime, China has also attached great 
importance to the enforcement of civil rights, the estab- 
lishment of law-enforcing institutions, and the popular- 
ization of education on legal system among the whole 


Officials Cited on UN Human Rights Declaration 
OW0712045888 Beijing XINHUA in English 
1438 GMT 5 Dec 88 


[Text] Beijing, December 5 (XINHUA)—A number of 
noted Chinese figures commented positively here today 
on the “universal declaration of human rights” on the 
40th anniversary of the United Nations’ endorsement of 
the document. 


In an exclusive interview with XINHUA, Tian Jin, 
member of the Subcommission on the Prevention of 
Discrimination and Protection of Minorities of the UN 
Commission on Human Rights, :lescribed the endorse- 
ment of the declaration as “producing a coramon moral- 
ity and a legal norm for worldwide activities to safeguard 
human rights”. 


Tian pointed out: “The concept of human rights is being 
expanded with the development of the international 
political situation, such as the promotion of the role the 
Third World plays in international affairs.” 


Tian, former Chinese ambassador to Switzerland, said 
that the development of the human 


economic, social and cultural ", approved by the 
pl RR , the i. 
propery and rena are emphanod at ‘colt 
uman rights. 


“Now this has not been reached in many countries 
such as Namibia, Afghanistan and Kampu- 
chea,” he added. 
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Since 1979, China has enacted more than 100 laws and 
regulations to safeguard citizens’ rights. 

Though the © a apes: ont lot of 
ee a u said he believed 
that the human rights situation would be further 
improved the improvement of the legal system. 


Lie Stresses Government Cadre 
Owv06! 188 ing XINHUA in English 
1527 GMT 5 Dec 


(Text) December 5 (XINHUA)—The systematic 


CPC Issues Circular on Cadres 
HK061205 1288 Beijing RENMIN RIBAO in Chinese 
2 Dec 88 p 4 


[Dispatch by reporter Song Shiqgi (1345 0013 3823): 
“Organization Department of the CPC Central Commit- 


[Text] , the Organization Department of the 
CPC Cen issued a circular 

various areas to conscientiously conduct a year-end 
appraisal of and leaders at the prefec- 


The circular issued by the department said that in 
principle, leading cadres of party committees and peo- 
ple’s governments at the prefectural (city) and county 
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of the economic envi- 
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,they The focus for the country’s legislation work in the 
net- couple of years, Wan said, is to draft and promulgate 
league’s laws concerning the 
ronment and the of 
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In lawmaking, we should learn from useful experience in 
Western countries and make it work in China. 


be cut to 10 percent or even lower. Now 
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Need for ‘Taming’ Excessive Demand 
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a large amount of urgently needed materials for produc- 

a 
for materials, but widens the already large gap 
between supply of and demand for consumer products, 
which brings about a greater pressure on production. It 
was mentioned in the 3d Plenary Session of the 13*h 


our The expansion of fixed assets investment not only ties up 
tion, and widens the 
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the Understanding on the Current Situation of 
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ned by the length of service and jobs in a “uniform” 
way &ueee malpractices. In the last few 
years, 
have introd 


en i ae ae cae 
which no distinction is made between those who do a 
good job and those who do a poor one remains in 


and the economic results of an enterprise have to 
do with the enterprises’ overall Even though the 
enterprise produces better results, its overall 
wages cannot not be raised , and, on the other 


hand, they cannot be reduced even if the enterprise 
suffers losses in operation. This is an abnormal phenom- 
enon. The economic results of an en ise are the 
embodiment of labor contributed by If they 
fail to receive more pay for more work and less for less 
work, this will violate the principle of distribution 
according to work, instead of as a mechanism of 
encouragement in terms of wage distribution. This is 
another form of expression for unfair distribution. The 
merit of the new distribution mechanism of linking 
enterprises’ overall wages with their economic results lies 
in its ability to rationalize the distribution relations 
between the state and the enterprises, to reward the 
superior and punish the inferior, and to lay a foundation 
for encouraging employees to work harder for more pay 
and arousing enthusiasm for labor. 


What merits attention is the fact that the rationalization 
of distribution relations between the state and the enter- 

prises provides the possibility of implementing the prin- 
ciple Ciple of distribution according to work in enterprises’ 
internal departments and to arouse ” enthusi- 
asm. However, possibility is not tantamount to reality. 


To turn possibility into reality, it is necessary to do 
down-to-earth manner. Currently, 


for the greater amount of labor they contributed. 


Features, Practice of Private Viewed 
HK0712024588 Beijing JINGJI CANKAO in Chinese 
14 Nov 88 p 4 


Article by Zhang Houyi (1728 0624 5030) and Qin 
(4440 1421 Se ee 
Institute under the Chinese Academy of Sci- 
ences, edited by Qiu Dongdong (5941 2639 3092). “The 
Practice of Private Economy in Contemporary China”) 
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(Text) Present Condition of Development 


According to preliminary statistics, at the end of 1987, of 
the over 13 million individual industrial and commer- 
cial establishments in the whole country, the number of 
peemep catenperane cungannna ove © pataee wits | TS0eS 

and they employed some 1.847 million people. Of the 
283,000 units of cooperative economic establishments in 
the whole country, 60,000 units were of a private nature, 
employing a total of over 960,000 people. In addition, 
establishments registered as collective enterprises but 
really of a private nature numbered roughly 50,000, 
employing over 800,000 people. The above three catego- 
ries of private enterprises numbered 225,000 units, 
employing a total of over 3.607 million people. How- 


ever, these figures were statistical estimates and tended 
to be on the low side. The rural t center of 
the State Council made a survey of 20,000 fixed obser- 


vation points and found that in 1986 0.74 percent of the 
total numiber of establishments sampled employed long- 


mate, in the rural vi 
were about | million private enterprises. 


Analyzing the conditions of the above-mentioned 
225,000 private establishments and materials supplied 


Ree ee eee, 


Jilin, and Begin, the average annual output value and 


buildi 
ea epee ereo et 
ees and 83 percent of the total capital. 


counting 3 pr’ fhe pened and 
the total amount of capital. In Shantung 


Hebei Province, the rural private establishments made 
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up 93 percent of the total. Great variations were found 
between the localities. Not only was there a great differ- 
ence between the eastern and the western regions of the 
country (there were 4,565 private enterprises in Jinjiang 
County of Fujian Province but only 267 in the whole of 
Qinghai Province) but there were also great differences 
between localities of nearly the same level in economic 
development (Wezhou City of Zhejiang Province had 
over 10,000 such enterprises but there were only 298 
such units in Suzhou city of Jiangsu Province; in Qinghe 
County of Hebei Province there were 980 such establish- 
ments but only 23 in Zunyi County of Guizhou Prov- 
ince). 


Track of Development 


Like the many important changes and reforms in history, 
since the restructuring of rural production microecono- 
mic organizations, the problems that have emerged have 
been much more extensive and more penetrating com- 
pared with the problems that have been directly solved. 
Following the development of private economy, the 
appearance in the country of a number of millionaires 
and a new social stratum has exceeded our original 
expectations. This shows that the large-scale develop- 
ment of a modern commodity economy has far sur- 
passed the total of the experiences accumulated in the 
past in the country. 


As of today, due to the uncertain character of the 
development of private economy and its own elasticity, 
it is not an easy matter to make an all-round, correct and 
systematic description of its track of development. How- 
ever cautious people will not doubt the basic progress 
mentioned below: 


—Progress in a wave-like manner; in terms of the time 
element, development of the private economy is mani- 
fested in stages. 


tions their prosperity and depression and rise and fall are 
directly affected by the outside environment. These 
vibrations from the outside have come, first, from the 
factors of the development of the entire national econ- 
omy and the state’s macroeconomic and, sec- 
ond, from the social forces in the rural areas. Among 
them, the principal ones are: 1) The traditional force of 
informal organizations and of the masses formed from 
the cementing, over several thousand years, of the blood 
and geographical relationships; 2) Political forces the 
bottom level, that have accumulated and grown in the 
more than 30 years since the establishment of the Repub- 
lic; 3) The progressive spirit and so forth generated from 
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the effects of the current era on the traditional areas. Due 
to the contradictions and effects from the above-men- 
tioned factors, the development of the private economy 
has proceeded in a wave-like manner, and is manifested 
in development by stages. Speaking of the country as a 
whole, the period before 1983 marked the beginning 
stage of the t of the private economy. From 
1984 to 1985, there was a stage of rapid development. In 
the second half of 1985, the state tightened the money 
market and strengthened its macroeconomic control; as 
a result, the development of the private economy slowed. 
Following the legal recognition by the state and the 
promulgation of various relevant statues, the private 
economy will embark on a stage of stable and sustained 
development. According to the statistics vi our survey on 
the 78 relatively large-scale private enterprises in Sanhe 
County of Hebei Province, enterprises organized before 
1982 made up 7.7 percent of the sampling units, those 
Organized in 1984 and 1985 represented 48.8 percent, 
and those organized from 1986 to 1988 represented 43.5 


percent. 


—Regional Centralization: The imbalanced state of dis- 
tribution in the private economy exhibited the trend of 
regional centralization. 


Generally speaking, in order to seek even greater eco- 
nomic benefits and work efficiency, private enterprises 
scattered in the various villages will be gradually central- 
ized in the central towns and county cities because the 
latter towns and cities are the centers of rural economic, 
political, cultural and other social activities. Compared 
with the villages, these towns and cities have the various 
conveniences for living, their communications and basic 
facilities are good, and they are accessible to rapid news 
and information, being generally beneficial to develop- 
ing commerce and various kinds of economic activities. 
At the same time, the standard of civilization of the 
residents here is comparatively high, socioeconomic 
management is up to standard, and there is a greater 
sense or feeling of security and safety. In general, there 
are two ways in which private enterprises are centralized 
in the central cities and towns: 


First, the operators directly raise funds to employ people 
to establich enterprises to engage in industry and com- 
merce. For example, the nationally well-known buttons 
exchange center, the Wenzhou Shi Qiao-tou township 
offers a specialized market of 12 large categories and 
some 1,400 varieties of buttons. It has been doing a 
prosperous buying and selling businesses for a prolonged 
period principally because it has centralized over 450 


private enterprises and family factories. 


Second, the operators, after having accumulated a defi- 
nite amount of funds, organize themselves, raise funds 
and build new townships. For example, the Long Gang 
township of Wenzhou, which occupies an area of 4.26 
square kilometers, was formed about 2 years ago, by a 
number of operators of private enterprises who raised a 
capital sum of 242 million yuan. The development of 
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private enterprises facilitates the growth and prosperity 
of towns and townships and the prosperity of the latter 
will accumulate more funds and the labor force for the 
development of new industries. 


It may be especially noted that due to historical and 
realistic reasons, in those localities where the public 
ownership economic basis is weak, commodity economy 
is developed, there are many capable workers and mer- 
chants, while the population is fairly large but which are 
short in natural resources and are more suited to the 


“small atmosphere,” private enterprises are relatively 


centralized, even occupying a principal position in the 
natural economy. Take for example in Wuchuan county, 
Guangdong Province, there are 4,210 enterprises 
employing workers and of them 1,293 private enterprises 
employ a staff each of over 11 people. According to 
incomplete statistics, in 1987 their output value was 230 
million yuan, being around 43 percent of the gross 
output value of industry and agriculture of the whole 
county. They delivered 11.67 million yuan of taxes to the 
state, or about 44 percent of the local financial revenues. 


In Wenzhou city, of its financial revenues in 1987, about 
32 percent came from the private enterprise sector. Due 
to the above reasons, the tendency of private enterprises 
to be centralized in regions still exists. As far as a locality 
is concerned, how to interpret the “supplementary posi- 
tion” of private economy is a problem that has cropped 
up in actual practice. Regardless of how this question is 
answered, it must be clearly understood that in the 
economic development of a locality, we can only follow 
the objective economic laws in developing the commod- 
ity economy and promoting the development of the 
social productive forces but we cannot artificially stipu- 
late the “planned and proportionate” development of 
the various component parts of the economy. 


—Spiral type of increase: Speed-up in the expansion of 
the scale of the enterprises. Millionaires have now 
appeared on the Chinese scene. 


Accumulations in the reproduction process of operators 
of private enterprises may be divided into two parts: One 
part is “visible accumulations,” that is, increase in fixed 
other part is “invisible accumulations” which include 
management experiences, production technology, busi- 
ness capability, and “public relations” which are com- 
prised of “supply and sales channels” and “buying and 
selling routes.” The quality of the operators we speak of 
today principally refers to the portion of “invisible 
accumulations.” At the initial stage of the development 
of commodity economy, regarding the determining role 
of the rise or fall, success or failure, of operators of 


counts rather than the large or small size of the starting 
capital. When certain private enterprises went bankrupt 
and closed their doors, very few people committed 
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suicide (except those who committed suicide for non- 
economic reasons) and very soon the operators would 
rise again. In general, after the private enterprises 
opened their doors, the great majority showed a ten- 
dency to expand their scale of operation, and because in 
the course of the reproduction process, the two portions 
of accumulations were increased, this in turn increased 


the speed of the change in scale of operation. 


Expansion of the scale of operation of private enterprises 
is shown in the increase in the number of workers 
employed. According to a national rural socioeconomic 
survey, in 1984, units employing long-te:m employees 
employed, on the average, 4.1 persons each, but in 1986 
the average rose to 14.8 persons. Out of the total number 
of enterprises, the proportion of those employing over 8 
Ya rose from 56 percent in 1984 to 89 percent in 
1986. 


Expansion in the scale of the enterprises also shows the 
increase in privately-owned assets. According to on-the- 
spot observations of comrades in Wenzhou city, the 
increase in the assets of private enterprises showed a 
spiral shape, that is, development from 10,000 yuan to 
100,000, and from 200,000 yuan to 400,000, 500,000, 
and | million yuan. Each step of increase took about 5 
years. Among the enterprises owners, 30 percent were 
able to maintain their capital or suffered losses 
(including failures and bankruptcies), 70 percent were 
able to succeed and a minority of them leaped forward 
and became millionaires. 


In China today there are quite a number of instances in 
which owners of private enterprises, through gradual 
accumulations in the course of reproduction, have 
become millionaires. In Wenzhou’s Shuian city, the four 
villages of Hantian, Shaozhai, Xialin, and Baoxiang have 
2,281 peasant households. Of them, 1,861 households, 
or 81.6 percent of the total, own private properties of 
10,000 yuan each; 115 households have 100,000 yuan of 
private properties each, or 5 percent of the total; 23 
households own private properties each of 200,000 to 
400,000 yuan, or | percent of the total; 8 households own 
$00,000 yuan of private properties each, or 0.35 percent 
of the total; while 4 households own | million yuan 
worth of private properties each, or 0.17 percent of the 
total. In Wuchuan County, Guangdong Province, 14 
households are known to own some | million yuan of 
private assets each. A ing to estimates made by 
relevant comrades of the Hebei Provincial CPC Com- 
mittee, there are about 100 households in the province 
owning private assets of 1 million yuan each. In Sanhe 
County of that province we made an on-the-spot survey 
of six such private enterprises. The appearance of mil- 
lionaires once again brings up the questions of justice 
and efficiency on the discussion panels of citizens of the 
whole country. 


—Expanding tendency of disparity in income: Income of 
owner of enterprise in correlation with the number of 
employees. 
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The history of the development of human society has 
told us that the private ownership of means of produc- 
tion always coexists with the disparity in income. In the 
past few years, the existence and development of labor 
ireling relations demonstrates that the public owner- 
ship system of the means of production which occupies 
the leading position still cannot basically intervene in the 
distribution pattern internally in the private enterprises. 
Due to the expansion of the scale of private enterprises 
being stepped up and the number of employees tending 
to increase, the speed of the accumulation of the private 
assets of the owner of the enterprise and of the increase 
of his income is relatively fast. On the other hand, th- 
income of the wage-receiving personnel is determined by 
the level of the state’s economic development and the 
wages of the hired workers are also restricted by the 
average wage level of society. Hence, the speed of their 
increase cannot be very fast. In comparison, the dispar- 
ity between the income of the owner of the enterprise 
and that of the hireling worker and wage-receiving 
personnel tends to be continuously widened. 


According to statistics of typical! figures from Baoji and 
Jingyang of Shaanxi Province, the disparity between the 
income of owners of enterprises and that of the workers 
was 19 percent in 1982, 21 percent in 1984, and 31 
percent in 1986. In the south-eastern coastal areas, the 
income level of the workers is relatively high but the 
income level of owners of enterprises is even higher. 
Income of owners of enterprises is correlated with the 
scale of the enterprises and the number of workers, and 
the larger the number of workers, the wider is its dispar- 
ity with the income of the workers. Economic investiga- 
tion materials on rural societies throughout the country 
show that in enterprises hiring not more than 7 workers 
the disparity between the income of the erie. ‘prise owner 
and that of the workers is 7.1 percent and in: enterprises 
employing over 8 workers the disparity is 13.30 percent. 
Typical investigation results form Tianjin City showed 
that in enterprises employing not more than 7 workers 
eT en Te ee 2 nae ee 
an employed of from 8 to 20 persons the disparity 

was 9.80 percent, in enterprises employing 21 to 40 
workers the disparity was 27.30 percent, in enterprises 
employing 41 to 60 workers the disparity was 57.70 
percent and in enterprises employing over 60 workers, 
the disparity was 65.90 percent. In Wenzhou the annual 
income of owners of enterprises was generally from 
30,000 to $0,000 yuan and some owners averaged an 
annual income of over 100,000 yuan, wi wreas the annual 
income of the worker was usually 1,500 yuan, with the 
highest being 6,000 yuan and the lowest only 600 yuan. 
Among the various members of society, there was also a 
great ditference in incomes. In Long Gang township, 
where there is a great concentration of private enter- 
prises, the standard annual income among the so-called 
“impoverished” owners of the enterprises was about 
30,000 yuan each, whereas the salary of the township 
head was only 1,000 yuan a year. At the present stage in 
which the people of the whole country are not very well 
off, in certain localities such an immense disparity in the 
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incomes of the people has exceeded the psychological 
ability to bear and accept and has attracted new social 
problems. Encouraging the development of private econ- 
omy is in essence acknowledging the legality of dispari- 
ties in income but we we cannot encourage the continued 
expansion of such a status. In guiding, supervising and 
controlling private economy, the point should lie herein: 
It demands that we take economic, legal, and adminis- 
trative measures to regulate the high incomes of owners 
of private enterprises, restricting their overly high con- 


sumption in life, encouraging their investing in 
expanded reproduction and forming and developing the 
social productive forces. 


New Social Stratum 


Following the development of private enterprises and 
the expansion of their business scale, the ranks of owners 
of private enterprises as a new social developing force 
have been formed and are daily growing. In the course of 
their development, and accompanying the changes of 
their position in production relations, they have gradu- 
ally formed an economic status, social status, way of life, 
state of consciousness, and independent and special 
interests and demands which are different from those of 
the other social strata. In the social structure of our 
country, a new social stratum—a stratum of owners of 
private enterprises—has been generated. Although, 
speaking as a whole, at present among the ranks of the 
owners of private establishments there are only several 
hundred thousand people, and, compared with the other 
social strata, their number is still very small, being only 
a social stratum in the course of formation and develop- 
ment which still has a rather low status in social prestige, 
social position, cultural quality, and operation and man- 
agement level, yet, it cannot be overlooked that the 
strength of their group consciousness is being formed 
and is developing. For the sake of their self-development 
they demand to exercise the right given them by state 
policy and the legal statutes, and use iaws and policies to 
protect their own legal interests. 


In November 1987, six owners of private enterprises 
from places like Shenyang, Wenzh vu, and Guangdong 
were invited to Zhongnanhai to discuss with persons in 
charge of relevant departments problems concerning 
legislation of the private economy. Their views were 
taken as representing the common views of operators of 
private enterprises and were given due attention. The 
relevant statutes now being promulgated manifest in 
many places their wishes and demands. They further 
demand the formation of their own association and there 
was one request for the publication of a newspaper to 
serve as their “mouth-piece.” In some localities, such as 
the federation of entrepreneurs of private enterprises of 
Fuzhou, it not only has its own federation regulations 
and published its own newsletters but also has carried 
out various social activities, called reporters’ meetings, 
conducted direct business negotiations with foreign mer- 
chants and engaged in consultations with the relevant 
government departments on protecting the legal rights of 


ane pee yp 

ee ies ae at poelae ae 
private enterprises have been 
clocied at beds of vilape committee, directly guid- 


economic life, and social activities. 

Special Banks Aiding Economic eat 
OW0712045288 Beijing XINHUA in Engli 
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deposit service. By October this year, its foreign currency 

U:S. dollars belong to individual depositors. 

In recent years, the BOC has issued foreign currency 
loans of 49.57 billion U.S. dollars, which have been 


invested in about 28,700 building projects and 18,000 
technological transformation projects. 
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It has also issued 1.47 billion U.S. dollars-worth of loans 
to China’s sector and China-contracted 
buildi sects in forei ; 


In addition, it has provided Chinese enterprises with 
more than 1.6 trillion yuan for foreign trade ventures. 


The overseas business of the bank is also expanding. 
According to Wang, BOC’s overseas assets amount to 
more than 40 billion U.S. dollars and it has 398 agencies 


in foreign countries and regions. 


Siuaias an. fession envenme ond tatips tote, ben 
on currency t 

multiple functions, encompassing investment, Icasing, 
Geposit, trust, and inquiry services. 


In 1987, its total assets reached 442 billion yuan, making 
it one of the largest banks in the world, the president 


said. 

On the same page of today’s FINANCIAL NEWS, the 
role of the People’s Construction Bank of China, the 
financial backer of China's capital construction, is 


ogee pA yt oct ody 1978. 


According to Zhou Daojiong, president of the bank, its 
total assets amount to 277.8 billion yuan and it has 
possi ¢ sane Sapna ni mala 
agement of domestic construction funds. 


It has shifted from solely on the government’s 
allocation of funds to collecting fiom society at 
large. Now it runs a private deposit service and issues 
shares, Zhou said. 


Reforms Encourage ‘Profitable’ Enterprise 
OW0612004688 Beijing XINHUA in English 
1314 GMT 2 Dec 88 


[Text] Beijing, December 2 (XINHUA)—Enterprise 
mergers, which are one of the main targets of China’s 
ongoing economic reforms, are increasing recently. 


According to data released by the State Commission for 
Restructuring the Economy, more than 1,800 factories 
have merged into 1,779 enterprises. 
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Economists here believe that ry nd eae help 
avoid the social shocks that would ptcies 
and also pave the way for the further development of 
profitable enterprises. 


are profitable again. 


Vice President Wang Zhen on Grain Production 
‘hast Beijing RENMIN RIBAO in Chinese 
Dp 


XINHUA report by He Ping (0149 1627): “Wang Zhen 
Producti - 
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culture that helps increase foreign exchange income. 


po pointed out that agricultural production 
develop in range and quality, adding: There are 
over 200 mu of slack winter fields in the 13 southern 
provinces, but only some 100 mu of them are utilized; 
about half remain idle. If we can use the sunlight during 


hundred thousand mu of sweet popatocs. Strict manage- 
ment is necessary so as to ensure a good harvest and to 
provide aid for hinterland areas that are short of grain. 


Increased Investment Planned for 1989 
HK0612020388 Beijing JINGJI RIBAO in Chinese 
22 Nov 88 p I 


{Commentator’s article: “Stringent Measures for Rev- 
ving Up Agricultural Development”) 


[Text] The question of agricultural input has aroused the 
serious attention of the central government and govern- 
ments at all levels. Agricultural development “depends 
on input.” This has become another basic principle and 
important experience for the steady growth of agricul- 
tural production,“ in addition to "depending on policy“ 
and "depending on science.“ 


To increase agricultural input, we must have sufficient 
funds. In the past year or so, there have been certain 
fluctuations in agricultural production, and grain output 
has not increased. An important reason is that agricul- 
tural inputs, including both capital and material inputs, 
have been insufficient, and there have not been the 
necessary “stringent measures.” In the overall plan for 


decided that in a few years to come, while making great 
efforts to reduce the scope of capital construction in 
other fields, the investment in agricultural capital con- 

ion will be appropriately increased. This invest- 
ment will also be increased year by year in the future. 
Some foreign loans will also be used in the construction 
of some large agricultural, forestry, and water conser- 


economy and investment structure. Many areas have 


4 
; 
H 
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i in 
energy production and communications. With more 
t measures” being adopted for the development 
of and the support of all trades and profes- 


Roundup 
HK05 12023688 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 47, 21 Nov 88 pp 6-8 


Article by Zhao Huazhou (6392 5478 5153) and Zhou 
ixu (0719 6318 2512): “Freedom From 4 Years of Zero 
_— of the National Rural Work Confer- 
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Committee and the State Council. Undoubtedly this 


See oe ee tae "s 
efforts to free its agricultural from stagnation 
and lift it to a new stage. 


Pay More Attention to the Grim Side of the Situation 


How do really stand in the rural areas? This was a 
ane Sar discussion. People talked about “both 


One side is the reform, which has been going on for a 
decade. It has effected a change in the rural economic 
system, bringing about a series of major turns in the rural 
economy and agricultural production: 


—Grain production has climbed two steps in succession, 
both the output of staple products such as 
cotton, edible oil, meat, so on, and the social gross 
sales have doubled, and the commodization rate of 
agricultural products neared 60 percent; 


—Modern essential factors for production 
such as farming fertilizer, fuel for machines, and 
electricity for rural use multiplied, and agricultural tech- 
nology has been applied in more areas, quickening the 
pace at which traditional agriculture is changing into 
modern agriculture; 


—Remarkable achievements have been scored in the 
work of readjusting the industrial structure in rural 
areas, the non-agricultural output value having out- 
output value. More than 80 


IS Ce tte nae 
bendy deine production, nd fhe inact 
independent trades; 


—The achievements of the rural reform not only help 
develop the national economy, but also create a favor- 
able environment and provide useful experience for a 


On the other hand, as a result of the decreased agricul- 
ant ae Se Sree « eee S ae 

tural production in the past few years, the gross outputs 
of grain and cotton have suffered fluctuations since 
1984, which witnessed a great increase in both outputs. 
The production of pork and some kinds of industrial 
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fficult, take more time, and cost us more to deal with 


pro- speieenl sentetion 1 ection, & wanié be wap 
the 
it, causing a historical mistake.” 


7 December 1968 
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annual average in the Fifth 5-Year Plan period in terms 


of absolute amount. 


1979 is 5.79 billion yuan, and 4.211 billion for 1987. The 
construction for the 1960's, 7.1 for the 1970's, and 1.9 to 


understanding of the 


nor do all people have a 
are still 


a oo oe 
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have an adequate 
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Many representatives pointed out in their speeches that 


25 


through various channels. Some 


more consciously you act. If we are forced to 
ts when an overall shrinkage in the 
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should not refrain from something necessary for 
fear of a risk. Our past experience has told us it is 
easier to the economy than to invigorate it. 


China's agriculture faces a new trial, but also promises a 
Sit dese ddan Uk anaes b 


Department Price 
HK0712053888 Beijing CHINA DAILY in English 
7 Dec 88 p 1 


[By staff reporter Li Zhuoyan] 


[Text] The Ministry of Commerce has issued a new 
on grain purchases and sales, allowing govern- 

ment grain ts to buy or sell grain at negotiated 
prices if they have fulfilled their sales task at parity under 
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Redistribution of rice t from the farmers on nego- 
tiated prices must first the State plan of interpro- 
vince grain transfer at low state-set prices. 


The rest of this rice can then be dealt directly among 
provincial grain departments or sold at trade fairs or 
wholesale markets. 


Wheat, corn and soy beans not included in the state 

purchase quota contracted with the farmers can be 

bought and sold trough diferent channels iclding 
township enterprises and individuals. 


Government grain dealers of provinces and prefectures 


The already established interarea rice buying and selling 
channels can be continued if the two sides are grain- 
dealing units at provincial level, and those of wheat, corn 
and soy beans are allowed to exist at provincial and 
prefecture level. 


Grain dealers are also permitted to carry on their con- 
tracts with medicine and wine factories. 


The interprovince grain prices should be based on the 
agneslanol ovtate.st Wiles the ciate guntnaten oiain tems 
the farmers. Neither suppliers nor purchasers should 
raise the prices randomly. 


Development of Socialism, Capitalism 
HK0312030688 Guangzhou NANFANG RIBAO 
in Chinese 26 Nov 88 p 3 


[Article by Wang Zhuo (3769 3820) and Liao Shuhui 
(1675 2562 6540): “Historical Development in the 
Mutual Relationship Between Socialism and Capital- 
ism—From All-Around Confrontation to Peaceful Com- 

ition”—first three paragraphs are NANFANG 
RIBAO introduction] 


[Text] The base color of the “kaleidoscope” of human 

society’s development in the 20th century is the estab- 
Shae Gf eds eeeimetn an al b cota 
ee eee 
gence 4 oh oe = iam siete 
italism to modern socialism 


pone: nay ened Bony Bay Bay hag age Bg 

porary bourgeoisie has gained anew an under- 
standing of the traditional repeatedly under- 
gone a process of self-remolding and self-regulation, and 


To ensure that socialism will not lag behind capitalism in 
a peaceful competition, the way out lies in summing up 
the practical experiences in reform and opening up to the 
outside world, gaining anew an understanding of the 
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tific socialism has a history of more than 100 


from th 


scientific 


great courage, they are pushing practical 

socialism ahead to strive to complete the third 
modern 

difficult conditions. However, scientific 


from theory into practice, a i i 
socialism, thus ushering in a new era in the history of 


human society’s development. 
p= oh ay to strive to estab‘ish modern scientific 


socialism. With 


scientific 
scientific socialism has taken shape in succession in 


in which the proletariat seized political power in 


system of theory on the tredtonl sent etalon 
socialism. Reform and innovation are the only way to 
fulfill the mission. A historical trend to explore modern 


= eso ap blishi 


y. The decadent nature of capitalism 


unchanged. | thus be Os cone 
saalty to uo iaaiilion on envdh, Rociatinn to aul 


of 


A sae Bf hgh lg RF nag ya 
anew is to absorb and use for reference the achieve- 


advance for human society 
Our definite purpose in understanding modern capital- 


remains 


ina 


studied and imported capitalist societies’ science and 
technology and useful expertise to serve socialist mod- 
ernization. Paying close attention to the study of the 
development of modern socialism, contemporary devel- 


b&b lieve that socialism can save China and make China 
prosperous as well. 


assimilates capitalism. To put it another way, socialism 
assimilates capitalism’s civilization achievements so that 
it can become more invigorated and win victory in the 
peaceful competition between two social systems. It is 
also true that on no account will the proletariat turn 
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socialism into capitalism. In those years, basing himself 
on the study of contradictions under capitalism, Marx 
Critically absorbed the ideological materials of utopian 
socialism and thus created the traditional theory on 
scientific socialism. Currently, Marxists should base 
themselves on the study of contradiction under socialism 
and critically absorbed capitalist sucieties’ civilization 
achievements to establish the theory on modern scien- 
tific socialism. This is the historical necessity for the 
development of scientific socialism at present. 


Commentator Views Company Fraud Case 
HK0612054188 Beijing RENMIN RIBAO in Chinese 


28 Nov 88 p 1 


{[Commentator’s Article: “We Must Not Be Indulgent 
Toward Those Who Pay No Heed”] 


{Text] Of various kinds of companies throughout the 
country, the Qiaotong Green Resource Development 
Company in Wangmo County of Guizhou Province 

i the Green Company for short) is one com- 
pany with a very short history. It has been established for 
Only less than 3 months. However, the company’s prob- 
lems, which have been exposed, are very acute, and merit 
our close attention. 


Some people might ask: Do the policies and guidi 
principles of the central authorities apply to Wangmo 
County? Probably nobody would say no. What about the 
actual fact? On 21 July, the General Office of the CPC 
Central Committee and the State Council issued a circu- 
lar, stressing that the stipulations of the CPC Central 
Committee and the State Council on prohibiting the 
party and government organs and cadres from doing 
business and running enterprises must be strictly fol- 
lowed. The circular pointed out: “Any conduct which 
violates the stipulation must be stopped, and corrected, 
and the relevant companies which have been established 
must be abolished.” It continued: “From now on, the 
work of examining and approving the establishment of 
new companies will be suspended, except those enter- 
prises involving foreign businessmen and private-run 
companies.” This newspaper published the circular on 
the second day after its issuance. However, on 27 July, 5 
days after our publication of the circular, the Green 
Company applied for a business license. On 16 August, 
25 days after the publication of the circular, it was 
announced that the Green Company had been officially 
established with a county magistrate and deputy county 
magistrate respectively appointed as president and vice 
president of the board of directors of the company. 


Are the county magistrate and deputy county magistrate 
illiterate persons? The answer is obviously no. However, 
they are suffering from a kind of “disease of ignoring 
things.” They completely ignore the instructions issued 
by the CPC Central Committee and the State Council. 
They might think that Guizhou Province is located at the 
southwestern border of the country, and that the 
“emperor is too far away to meddle in its affairs.” They 
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completely discard the policies and wrongly think that 
they have the final say, and that they can do anything 
they like. It seems to them that every sentence uttered by 
them carries more weight than any party and govern- 
ment policy, and that nobody can defy what they say. 
Fang Xing, who held big -- views, was dismissed 
from his post. This , @ trivial matter. 
onsen, chasinanasnanietianintioaalannetines 
asked about the reasous for dismissing Fang Xing from 
his post, a deputy county magistrate had the impudence 
to answer: “He fails to keep in line with the county 
government.” Needless to say, the answer is complete 
nonsense. This deputy county magistrate undisguisedly 
regarded this as a high-sounding reason, and t it 
out into the open. It is really ridiculous and . To 
them, whether they can keep in line with the central 
authorities does not matter oun. The most important 


of the party policy, the big tree of the socialist commod- 
ity economy can never grow there. 


able. The county magistrate and deputy county 
magistrate pay no heed to the policies and decisions of 
the central authorities. They act recklessly, and 
panic am my Ape mee Fem A saad ahem 
concept of discipline is extremely weak. Are they 
able to do their leadership work? We should give 
question mark. 


Zou Jiahua Discusses Safety in Production 
OW04 12081388 Beijing Domestic Service 
in Mandarin 1030 GMT 30 Nov 88 


[Text] Speaking at the 12th meeting of the National 
Committee for Safety in Production today, Zou Jiahua, 
state councillor and chairman of the National Commit- 
tee for Safety in Production, pointed out that the 
national situation of safety in production is very serious. 
A very serious problem at present is that no effective 
measures have been taken to prevent major accidents. 
From now on, great efforts must be made to prevent 
major accidents to protect the lives and property of the 
state and the people and eliminate negative factors that 
adversely affect the reform. 
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Zou Jiahua said: From January to September this year, 
the death toll of accidents in the state-run mines rose 7.9 
percent over the corresponding period of last year; and 
serious accidents continue to happen one after another. 
The death toll of accidents in mines run by villages and 
towns nearly doubled that of the state-run mines. During 
that same period, over 200,000 traffic accidents took 
place killing over 39,000 people. The rate of traffic 
accidents is still very high. The situation of fire and 
explosion accidents is also very serious. From July to the 
present, some 32 relatively serious fire accidents took 
place across the nation. 


Zou Jiahua pointed out: | of the major accidents 


management 
tion = and relaxation labor dlocipline In the 
village and town enterprises, accidents were mostly 
poo ae by management negligence and the laissez-faire 
attitude. 


Zou Jiahua stressed: As the year’s end approaches, the 
man cape) Ge ee cea ay © Eee ee 
preventing major accidents from happening in the cur- 
rent winter season and the coming spring season. Special 
attention must be paid to ensure safety in production on 
railways, in civil aviation departments, on highways, in 
village and town coal mines, and in the production of 
gunpowder and explosives. Leaders at all levels must 
personally visit the production units, remove hidden 
perils, strengthen supervision, carry out inspections, and 
take measure to thoroughly ensure safety in transporta- 
tion in the current winter and the coming spring season. 


Commerce Federation Executive Committee Elected 
HK06 12043288 Beijing RENMIN RIBAO in Chinese 
2 Dec 88 p 4 


[Report by Ge Haixia (5514 3189 7209): “All-China 
Federation of Industry and Commerce Elects New Exec- 
utive Committee”’] 


(Tex! Beijing, | Dec—The Sixth National Congress of 

the All-China Federation of Industry and Commerce 
today elected and approved a new Executive Committee 
quutution of 321 people. (Two posts are reserved for 
Taiwan). 


The new Executive Committee of the All-China Federa- 
tion of Industry and Commerce consists of not only the 
old generation from industrial and commercial circles, 
such as Rong Yiren, Wang Guangying, Sun Fuling, and 
Zhang Jingli, but also representatives from a number of 
new enterprises, including 51 state-run enterprises, 
seven collective enterprises, three township and town 
enterprises, 12 enterprises run with foreign capital, over- 
seas Chinese capital, and both Chinese and foreign 
capital, and five en i p combines, all of whom 
together accout for 26 percent of the entire membership 
of the new Executive Committee of the All-China Fed- 
eration of Industry and Commerce. This is the first time 


Jian Lands State Evaluation W ork 


ing and 
the Dyestuff Manufacturing Plant of Jilin Chemical 
Industrial Company, and the Changzhou Diese! Engine 
again awarded state quality control medals 
this year by the China National Examination Committee 
the first batch of enterprises that won the same medals 5 
years ago. 


ing | design, and 
granted silver medals. Some 19 items of industrial art 
won state gold and silver medals. 


Jian, also director of the exami- 
affirmed the achievements of the 
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Tech Industry Dorelagmnent Plans Reported 
HK0712015188 Beijing XINHUA Hong Kong Service 
in Chinese 0907 GMT 5 Dec 88 


Been by reporters Li (2621 1585 0342) and 
u Yu (2612 5038): “China Will Strengthen the Devel- 
opment of High-Tech Industry”) 


[Text] Wuhan, 5 Dec (XINHUA)—Li Xue, Executive 
ice Minister of the State Science and T 
Commission, stressed that China will concentrate 
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International TV Satellite Station Underway 
HK0612144088 Beijing RENMIN RIBAO in Chinese 


4 Dec 88 p 3 
Xu (6079 2973 0022): 
carnations T¥ Senoline Larch Sooner) 


Anneal Production Plan 
ing XINHUA in English 


OW0612201688 
1218 GMT 6 Dec 


[Text] Beijing, December 6 (XINHUA)—Major Chinese 
ports pleted their 1988 production 
end of November, the Conseusienions labors 


announced here today 


NATIONAL AFFAIRS 


The ports also handled 150 million tons or 10 percent 
more import-export goods in this period than in the 
same 1987 period. 


Schools Attract Thousands of Students 
OW0412132488 Beijing XINHUA in Eng ‘ish 
1452 GMT 30 Nov 


Before 1985, such schools only existed in a small number 
of institutions of higher learning. 
But now 


; 
: 
: 


i 
5 
| 
g 


s §FB82 
i Hf 
if 
| 
g 


i 

1 
fr 
' 
5 


FBIS-CHI-88-235 
7 December 1968 


Rising Crime 
pedo: prema Beijing CHINA DAILY in English 
5 Dec 88 p 1 


[By staff reporter Chang Hong] 


vainly st 


“Previously people led a simple way of life and there 
were fewer crimes and cases of public disorder than 
now,” he said. “It used to be enough for a neighbour- 


construction of new 
and a far more mobile population 
He said many neighbourhood were so tied up 


area Comprising 
load was often too great for one person to handle. 
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Historical Film on ‘ Xiaoping in Guangxi’ 
OW05 12230688 Beijing XINHUA Domestic Service 
in Chinese 1400 GMT 3 Dec 88 


(“Local broadcast news service”’] 


ext] Nanning, 3 Dec (XINHUA)—Shooting has been 
bases Bee yo anning for China’s first artistic documen- 


ary mon Deng Xioping evolutionary atv in 


Deng Xiaoping 
and 8th Red Armies in Guangxi and 
soy bane ts to ening ont Vouliong sees arene. Yas 


Preparations To Ban All Child Labor Underway 
OW0612204088 Beijing XINHUA in English 
1117 GMT 6 Dec 88 


[Text] Beijing, December 6 (XINHUA)—Beijing Munic- 
ipal Labor Administration is preparing a regulation to 
ban child labor from being employed by enterprises, 
mostly private businesses, today’s BEIJING DAILY 


says. 
According to the newspaper, a recent city survey 


businesses in the first this year. 


The report indicated that most of the children employ 2d 
are in the rural areas and they have to work an average of 
more than 12 hours a day. 


Trade Unions declares that heavy penalties would be 
imneetd Gn Getaieiem who cmably Gila tines. the 
employment of child labor is illegal and all child labor 
should be released at once, the document says. 
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East Region 


Han Peixin Attends Jiangsu CPC Meeting 23 Nov 
OW0712091788 Nanjing XINHUA RIBAO 
in Chinese 25 Nov 88 p 1 


[Text] The Standing Committee of the Jiangsu Provin- 
cial CPC Committee held a meeting on 23 November to 
relay the guidelines of the National Conference on Rural 
Work. The meeting analyzed economic development in 
Jiangsu’s rural areas and discussed matters concerning 
in-depth rural reform, efforts to increase agricultural 
production, and current rural work. 


The meeting regarded the recent National Conference on 
Rural Work as important, for it concentrated on discuss- 
ing a special topic, outlined clear-cut guiding ideology, 
and adopted ive measures. Therefore, we must 
proceed from Jiangsu’s practical situation, mobilize all 
party members, and unite as one to seriously carry out 
the conference’s guidelines. 


Jiangsu’s rural situation is generally good, according to 
the meeting. However, we urgently need to resolve some 
contradictions and difficulties. Party committees and 
governments at various levels must firmly establish the 
ideology of regarding agriculture as a foundation and 
pou, more energy and efforts into agricultural develop- 
ment. They must regard agricultural development as 
very important, especially in the next 2 years when the 
economy is being adjusted. They must take practical 
measures to strengthen the status of agriculture as a 
foundation and make strenuous efforts to increase the 
effective supply of agricultural products. This is not only 
very important in our efforts to ease the contradiction 
between general supply and demand and to stabilize 
commodity prices as well as the overall situation, but 
will also directly influence the thorough implementation 
of the CPC Central Committee's policy on improving the 
economic environment, rectifying the economic order, 
and carrying out comprehensive in-depth reform. We 
should presently do our best to develop agriculture and 
strive for an increase in agricultural production. The 
meeting also discussed the followi’.g issues: agricultural 
investment and credit, management of grain market, 
feed production and sales, development of agricultural 
industry, supply of means of ag ‘icultural production, 
education about rural situations, and building of grass- 
roots units. 


The meeting called for making strenuous efforts to 
produce grain and cotton without relaxing, taking prac- 
tical measures to solve salient problems arising in cur- 
rent agricultural production, and arousing the enthusi- 
asm of the rural grass-roots cadres and peasants. When 
improving the economic environment and rectifying the 
economic order, we must help village and town enter- 
prises improve their ability in order to enable them to 
develop soundly and steadily. We must continue to carry 
out in-depth reform in all fields in the rural areas and 
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repeatedly invigorate rural economic development. The 
meeting urged Jiangsu’s party and government leaders at 
various levels to take practical measures to carry out the 
current rural work; persist in grain and cotton purchases; 
actively fight drought and protect seedlings, strengthen 
farmland management; take pains to produce nonstaple 
food like vegetables, livestock, and poultry; arouse peo- 
ple’s enthusiam for capital construction on farmland and 
for construction of water conservancy works; and try in 
every possible way to strive for a bumper harvest next 


year. 


The meeting was attended by eight Standing Committee 
members. One member excused himself in order to 
execute other public affairs. Han Pcixin, secretary of the 
Jiangsu Provincial CPC Committee, presided over and 
addressed the meeting. Responsible persons of relevant 
departments also attended the mee*ing as observers. 


Jiangsu Discipline Inspection Commission Meets 
OW0712093088 Nanjing Jiangsu Provincial 
Service in Mandarin 1015 GMT 1 Dec 88 


[From the “News” program] 


[Text] According to a report by our correspondent Liu 
Qishan, a forum sponsored by the Central Discipline 
Inspection Commission met in Nanjing. The meeting, 
for some provincial and municipal discipline inspection 
commissions to discuss the handling of cases, concluded 
on 30 November. 


Discussion at the forum focused on strictly enforcing 
discipline and paying great attention to this matter. The 
forum was chaired by Sun Tonghui, a member of the 
Central Discipline Inspection Commission who holds a 
full-time work post in the commission. 


At the forum, it was pointed out that discipline inspec- 
tion commissions at all levels should make coordinated 
efforts to rectify the economic order their central task at 
present. In dealing with embezzlement, theft, bribery, 
blackmail, extortion, speculation, profiteering, and other 
cases disrupting the economic order in society, they 
should make prompt investigations and mete out strict 
punishment in accordance with the party policy and the 
state laws and regulations. It is necessary to clearly 
distinguish between faults and violations of discipline. 
Positive efforts should be made to support and ensure 
the implementation of all measures conducive to deep- 
ening the reforms and developing productive forces. 
After the separation of party and government functions, 
discipline inspection commissions at all levels should 
work in close coordination with the departments con- 
cerned. They should fulfill their respective functions and 
duties to investigate and deal seriously with violations of 
laws and discipline by party members. 
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shentene Changes Two Counties Into Cities 
SK0712070788 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 6 Dec 88 


[Text] The State Council recently granted approval for 
our province to establish two county-level cities. First, 
Rongcheng County is abolished and Ro City, at 
the county level, is established. The administrative area 
of the original Rongcheng County will be the adminis- 
trative area of City. Second, Wendeng 
County is abolished, and Wendeng City, at the county 
level, is established. The administrative area of the 

inal Wendeng County will be the administrative area 


of Wendeng City. 


*s Achievements in Transportation Noted 
SK06 12114488 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 5 Dec 88 


ext} Our province’s communications departments 

ve conscientiously encouraged all people to participate 
in communications undertakings and _ extensively 
opened up avenues for collecting construction funds to 
accelerate the construction of basic transport facilities, 
including highways, ports, and stations. 


So far, the total distance of highway transport service has 
reached 38,500 km. The first- and second-level road 
surface, as well as the high- and highest-level road 
surface ranked among the best in the country. Our 
province has 22 coastal ports with 137 berths. The port 
density ranked first in the country. 


During the course of accelerating the construction of 
basic transport facilities, our province has closely relied 
on the governments at all levels to fully mobilize the 
enthusiasm of all levels and various departments to 
accelerate the construction progress. At present, about 
98 percent of townships and towns and more than 77 
percent of villages throughout the province have high- 
ways and are accessible to cars. The province’s longest 
first-level cement highway—the No 104 state highway 
running from Taian to Qufu—was completed and 
opened to traffic. The first-level highway at the Yantai 
section of the east line of the Yantai-Qingdao highway 
will be by the end of this year. To date, the 
province has 295 bus stations. Over the last few years, 36 
bus stations at and above the county level have been 
built or renovated, covering an area of more than 45,700 
square meters. By the end of this year, 12 bus stations, 
including the Zibo and Shijiu bus stations, will soon 


begin operation. 


To solve the difficulties in the shortage of construction 
funds for basic transport facilities, our provincial com- 
munications departments have extensively opened up 
channels for collecting funds, encouraged all localities 
and various enterprises and public organizations and the 
masses to make investments, to collect funds, or to 
absorb and use foreign capital to pave roads and to build 
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bridges and ports. Our province has used foreign capital 
to build two highways running from Yuncheng to Gao- 
tang and from Huihe to Majiadian. The 20,000-ton class 
wharf of the Lanshan port, which was jointly financed 
and built by our province and the Shanghai Municipal 
building materials department, has displayed remark- 
able beneficial resu!.s. The 10,000-ton class coal wharf of 
the Longkou Port, which was jointly financed and built 
by the central authorities, the provincial and city com- 
munications and electric power departments, and Yantai 
City, will be completed and commissioned by the end of 


this year. 


Our province has also readjusted the construction plans 
and arrangements for the basic transport facilities in a 
timely manner and given priority to building and reno- 
vating economic trunk lines and highways with large 
traffic volume and coastal ports by various means such 
as collecting funds, and absorbing and using foreign 
capital, in an effort to expand the flow and radiation 
capacity. 


oP Sales, Production of 
OW0712115 pobemy, City Service in M 
0100 GMT | Dec 88 


[Text] The Shanghai municipal people’s government 
recently issued a circular regarding the amendment of 
some articles in the temporary provisions for the admin- 
istration of the production and marketing of alcoholic 
products. Beginning today, more severe punitive mea- 
sures will be taken against operators who violate the 
stipulations. 


The measures, after amendments, include: 


Those who engage in the production and marketing of 
alcoholic products without a license, in addition to being 
taxed on their illegal income, will be liable to a fine of not 
more than 5,000 yuan based on the circumstances of 
each case. 


In regard to retail units and individual entrepreneurs 
who deal in the wholesale marketing of alcoholic prod- 
ucts without authorization, in addition to being taxed on 
their illegal income, they will be liable to a fine of not 
more than 2,000 yuan. Those who violate repeatedly will 
have their business license canceled. 


Those who produce and market alcoholic products that 
are inferior, fake, deteriorated, lacking labels to indicate 
producer and origin, or mixed with impurities, in addi- 
tion to being taxed on their illegal income, will be liable 
to a fine of not more than 10,000 yuan, prohibited to 
make further sales, and have their products confiscated 
or destroyed. 


Those who sell, without authorization, alcoholic prod- 
ucts that have not been examined by the municipal 
Liquor Monopoly Bureau, will be taxed on their illegal 
income. If the alcoholic products that have been sold are 
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found to have quality or health problems, the producer 
must cease operation, rectify the problem, and face 
license cancellation. The producer will also be liable to a 
fine of not more than 5,000 yuan, in addition to having 
to recall the products together with vendors. The pro- 
ducer will be held responsible for the consequences. 


Central-South Region 
Shenzhen Stresses Agriculture, Eases Go Sheree 
HK0612142888 Hong Kong ZHONGGUO TONGXU. 


SHE in Chinese 1328 GMT 5 Nov 88 


(Report: “Shenzhen Will Increase Investment in Agricul- 
ture To Ease the Shortage of Grain”) 


ext] Hong Kong, 5 Dec (ZHONGGUO TONGXUN 
SHE)—The many Foy ony facing agricultural produc- 
tion in City have brought pressure to bear on 
both the Shenzhen City Government and the residents. 
The rural work conference called by the Shenzhen City 
(poenmens the other day was aimed at strengthening 

ture leadership over agricultural production to relieve 
the grain shortage. 


Shenzhen has long since dropped the grain and oil supply 
system. The transfer of from inland areas has also 
become increasingly di . Grain market prices this 
up again and again. The city government 
com to consider direct grain imports from 
abroad. The main cause of the grain 
ee ee oe SS a local peas- 
ants, coupled with a reduced area of paddy land. Another 
reason is a sharp increase in the number of temporary 
residents, causing a short supply of grain and oil. 


The Shenzhen City government has decided that in the 
future Baoan County must grow rice in a proper way 
with the full use of available land, guaranteeing a given 
area planted in rice and i ing Output. In addition, 
10,000 mu of land will be additionally allocated for the 
growing of vegetables next year. Exports will be 
restricted to guarantee market supplies. Some units from 
other areas stationed in Shenzhen will also be strictly 
forbidden to purchase vegetables there for export. 


Next year, the Shenzhen City government will increase 
its investment in agriculture to —- the building of 


farming and animal-breeding bases 


To Take Lead in Structural Reform 
HK06121 Beijing ZHONGGUO XINWEN SHE 
in Chinese 0317 GMT 6 Dec 88 


ty Will Take the Lead in Introducing 
eform of Provincial-Level Organs”] 


ext] Guangzhou, 6 Dec (ZHONGGUO XINWEN 
HE)—As the economy develops, the malpractices of the 
current administrative structure have further revealed 
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themselves. According to the department concerned, as a 

area for comprehensive reform, will 
take the lead in carrying out structural reform in the near 
future, exploring the ways of reforming organs at the 
provincial level throughout the nation. 


It has been reported that the principles guiding the 
current structural reform are separating the of 
the party from those of the government, promoting 


proced delega 
accordance with the above 
be made to rationalize relations, to make structural 
readjustments, to promote a change of functions, to 
further liberate party committees in departments from 
routine administrative work, and to build an adminis- 
trative system with a complete set of functions and a 
rational structure, a system that is highly responsive and 
effective and able to operate in a coordinated way, 80 as 
to meet the needs of developing an export-oriented 
economy. Government organs will be divided into align- 
ment ix lie 1645 0441) organs, directly affiliated organs, 
and executive organs. 


At present, Guangdong Province has set up an office 
responsible for structural reform, which is now conduct- 
a lot of investigation work. Beginning next year, 
will be made to break down the ions of 
various departments so as to lay a foundation for devis- 
ing new organs in a scientific, accurate, and simplified 
way. 


China has conducted several major structural reforms but 


ences, positive and negative, in the previous structural 
reforms and provide other provinces with its experience. 


Services Improve To Attract Investment 
O0W0612200788 Beijing XINHUA in English 
1328 GMT 5 Dec 88 


[Text] Beijing, December 5 (XINHUA)—While improv- 
ing traffic, telecommunication and energy-supplied facil- 
ities, Province in South China has also 
focused on raising work i to attract foreign 
investment, the “PEOPLE’S DAILY” reported today. 


The paper’s OVERSEAS EDITION said that in the first 
nine months of 1988, the province signed contracts 
worth 4.2 billion U.S. dollars with foreign firms. 


The cities of Dongguan, Guangzhou, Foshan and Zhong- 
shan have centralized offices of departments of foreign 
trade, industrial and commercial administration, taxa- 
tion, banking, insurance and customs in one street, one 
floor—or even one room—to simplify formalities and 
make things more convenient for foreign investors. 
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At the meeting held on 18 November, Standing Com- Chen Zhongyi, chairman of the fourth committee, deliv- 
ee, See ered an opening speech. 


Procedures” delivered by — since March 1986 when the fourth congress of the 


the Law on Criminal Procedures” delivered by Chi Over the past few years, the municipal committee of the 
Procurator He Fangbo. Chief Procurator He reported the | Taiwan Democratic Self-Government League 


E 
F 


examinations, 
pendent investigations, holding trials and wan and overseas for visits, and the Taiwan compatriots 
and appealing legal decisions, and presented the issue of | who came for business and carried out extensive nongo- 
how to strengthen the procuratorial work in the future. vernment exchanges, thus an important role in 
enhancing the mutual and contacts of the 
Standing Committee members expressed satisfaction compatriots on both sides of the and promoting the 
with the reports delivered by the municipal people's peaceful reunification of the motherland. 


Wang Jialiu, secretary of the Beijing Municipal 
CPC Committee, a speech at 


Items concerning personnel appointments and removals the congress. In addition to the work achieve- 
— ue coratic Seif tho camaatty on Go 
Self-Government 
Zhao chairman of the Committee of — committee to give further play to its active role in the 
the s Congress, and Li Guang and Xia —grate’s life as a democratic and to offer 
Qinlin, vice chairmen of the Committee of the gpinions and criticism on the work of the Munic- 
municipal People's Congress, over = —_ipal CPC Committee and Government frequently. She 
the Vice chairmen Ma Yaoji, Xing Jun, Ta0 urged the committee to carry out the work directed 
Dayong, Pu Jiexiu, Chen Mingshao, and Rong Yi toward Taiwan more successfully, and continue to make 
Also attending the meeting 85 new and greater contributions to facilitating the imple- 
observers were | comrades of the district and == mentation of the “one country, two system” policy and 
county People’s Standing Committees and ihe reunification of the motherland. 


Lin Shengzhong, chairman of the presidium of the 
Congrese of Taiwan SelfGovernment League Held Central Committee of Taiwan Democratic Self-Govern- 


12070988 Beijing BEIJING RIBAO 
in Chinese 18 Nov 88 p 1 — read a congratulatory message of the 
[Text] The fifth congress of the Beijing Municipal Com- 
mittee of Democratic Self-Government Responsible persons of the municipal CPPCC commit- 
League opened on 17 November. tee, municipal party committee’s united front work 
department, various democratic the municipal 


parties, 
The congress will hear and discuss a work report of the federation of industry and commerce, and the municipal 
fourth committee, and elect the fifth committee. association of Taiwan Compatriots, including Feng 
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performing official 
tasks 


, Shen Yifan, Qian and government cadres must continuously carry forward 
the spirit of 
fulfill their 


Zuyan, Xie Baihan, 


Ren N 
Shan Ke 


Guangs Shan Ke, Me 
and Ye Jidong, attended the congress to 
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difficult to remain clean and honest if we want to open 
China to the outside world and invigorate our economy; 
still others believe that low income does not encourage 
integrity party and government cadres. A small 
minority of even appropriate the power entrusted 
to them by the party and the people for personal pur- 
poses; they misuse power, extort money, embezzle funds, 
congeh Sas, nage One Gistent Sans we aeeaetits 


construction. The existence of these problems, objec- 
tively speaking, is attributable to the 


Create opportunities for some people to take advantage; 


2 


and opening to the outside world; 
and each other. Experience shows that a good 
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stress more the difficult aspects of reform and less the 
positive side of it. They are ill-prepared to meet chal- 
lenges head on and lack the will to overcome difficulties. 
For them, reform has to be smooth sailing and economic 
development should only go up, not down. Some only 
want to share the fruits of reform and are unwilling to 
shoulder the risks of reform; they tend to pass on 


not dare to do creative and pioneering work. We can not 
say that these comrades genuinely serve the people. If an 


gain a spot among the nation’s advanced regions. 


In serving the people and engaging in hard struggle, we 
should speak less and act more and strive to achieve 
practical results. At present some cadres like to engage in 


: 
: 


in recent years, large numbers of young and middle-aged 
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Embezzlement and bribery are serious corrupt phenom- 
ena, which have seriously disrupted our economic order, 


crimes of embezzlement and bribery are reduced to the 
minimum. 


0W0712015088 
1815 GMT 4 Dec 


ing XINHUA in English 


hectares, is one of the 7 largest river deltas in China, with 


for rice and reed growing, and its typhoon-free coastal 
line of 270 kilometers is good for aquatic products 


The agreement recently signed only covers part of the 
plan for developing the delta in the next 8 years. 
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Nuclear Power Needed in Northeast 
SK06 12234288 Shenyang DONGBE! JINGJI BA 
in Chinese No 307, 19 Nov 88 p 1 


ry A Aye t Jiang Chaoyong (123 
390 8673): “Nuclear Power Is Needed in the Economic 
Development of Northeast China”) 


[Excerpts] A lack of power, a lack of power. Voices of 
worry can be heard everywhere. 


Northeast China now has a 16-million-kilowatt capacity 
for power generation, and only 75 percent of its existing 
lectricit | : 


How should we solve the problem of shortages in power 
resources? This reporter interviewed pertinent persons 
of the Northeast China Power Administration. Accord- 
ing to their introduction, the way to solve the problem is 
eee 


Northeast China’s water resources are not rich, amount- 
ing to just 2 percent of the entire country’s total water 
resources. Thirty percent of northeast China’s water 


not many ideal sites are left for building hydropower 
stations. Except for a few sites where 


s of regular hydropower generating equipment can 
possibly be added by the end of this century. 


primarily on thermal power, thermal power generating 
units amount to 70 percent of its power generating units. 
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According to information provided by departments con- 
cerned, with the amount of coal that may be newly added 
a he and Heilongjiang Provinces to gen- 
erate power, only 9 million kilowatts of thermal power 
units may be installed; and with the amount 

that may be provided by the coal mines in eastern Inner 
Mongolia, auproximately 5 million kilowatts of thermal 
power generating units may be installed. If coal pro- 


duced by areas inside is to be used, railway 
duced by area nie Shanhigua 


Calculated based on the aforementioned hydrau- 
lic and tl power | ting scale, a power generat- 
ing capacity of 13 is still i 
sake & Sui be sou deeaa he Ee omedetion 
and construction by the year 2000. Then, how can 
northeast China’s power be resolved once and 
for all? According to power industry experts, the hope 
lies in nuclear power. [passage omitted) 


Does northeast China have the necessary conditions for 
ilding nuclear power stations? Comrades of the North- 
east Power Administration introduced that early- 
stage preparations for developing nuclear power started 
as early as 1978. aoe XS ae © Se) pean, 
study, and appraisal by various branches of learning and 


Seismological, 

Fee See. 0 eer 
on the feasibility study of building nuclear power 
tions in Liaoning was officially submitted in 1987. The 
experts held that Liaoning’s two sites for building 
nuclear power stations are rare good sites in the country, 
and they are now waiting for state examination. If 
northeast China can start building nuclear power sta- 
tions in the Eighth 5-Year Plan period, its power short- 
age may be alleviated earlier. [passage omitted] 


The experts also said: The characteristics of building 
nuclear power stations are the high technology-intensity, 
long construction period, and low economic benefits at 
the beginning stage. However, the various fields in 
northeast China have so far shown a very positive 
attitude toward building nuclear power stations, and a 

trend in which the state and the localities raise 

together has emerged. This, plus state support in 
terms of policy and investment, makes it totally possible 
for our country to build its third nuclear power station in 
northeast China after the Qinshan and Dayawan sta- 
tions. 


Northwest Region 


Li Ziqi Speaks About Gansu Cadre Duties 
OW0612053488 Beijing DANG JIAN in Chinese 

No 10, 5 Oct 88 pp 11-12 

[Article by Li Ziqi, secretary of the Gansu Provincial 
CPC Committee, entitled: “Be a Good Public Servant 
and Work for the Well-Being of the People”) 


[Text] During the 4th year after the 3d Plenary Session of 
the 1ith Central Committee, I took over the job of 
secretary of the Gansu Provincial CPC Committee. At 
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that time, the people had started to extricate themselves 
from the confinements of “leftist” thinking after restor- 
ing order from chaos and implementing the party's 
policies. However, the provincial economy was still very 
backward, and a considerable portion of the masses had 
hardly enough to eat or we*.. This situation put great 
pressure on me, and I felt the seriousness of my respon- 
sibilities. As a result, members of the provincial party 
committee and I decided to carry forward the revolu- 
tionary cause pioneered by our predecessors and forge 
ahead into the future during our term of office, striving 
to accomplish some things that would change the face of 
Gansu and bring benefits to the people. After 5 years of 
practice, I have come to realize that one cannot be 
considered to have served the people wholeheartedly 
during his term in office if he has not brought benefits to 
the people of the region and has failed to live up to the 
a of the central authorities and the expectations of 
masses. 


It is the fur. damental aim of our party to serve the people 
wholeheartedly. Party cadres serving in leading positions 
at every level are all public servants of the people. Being 
an official does not mean acting as an overbearing 
bureaucrat; he must correctly exercise the authority 
bestowed on him by the people, and he must serve them. 
He should bring benefits, but not grant benefits, to the 
people. The duty of an official is to centralize the will of 
the masses and strive to bring benefits to therm while 
relying on their strength. 

To bring benefits to a region, one must strive to succeed 
in the region’s undertakings, strive to succeed in Gansu’s 
undertakings. In particular, one must strive to resolve 
issues which are most urgent and which concern the 
people. Gansu has been an impoverished and backward 
region for a long time. The greatest wish of the people is 
to discard poverty as soon as possible and become 
well-off. For the past few years, we have regarded helping 
the masses resolve the issues of food and clothing as the 
central task of party organizations at every level. During 
the sixth provincial party congress in 1983, the mission 
to “stop the destruction of vegetation within 3 years and 
solve the masses’ problems of food and clothing within 5 
years” was proposed, and various measures have been 
adopted to accomplish it. After several years of efforts, 
the economic situation provincewide has began to 
improve, and the improvement in the livelihood of the 
masses is evident. Compared to 1982, the net per capita 
income in the countryside in 1987 has increased by 128 
yuan, and the impoverished rural area has been reduced 
from 65 to 27.6 percent. Through their personal experi- 
ence, the people have genuinely felt the wisdom of the 
party's policies for bringing them prosperity. They have 
come to cherish party leadership and love socialism ever 
more. The cohesive force of the party has been strength- 
ened, and party-masses and cadre-masses relations have 
become more intimate. 


To bring benefits to a region, we must fully mobilize 
cadres at all levels who are “officials,” intensify the sense 
of responsibility and mission in each and everyone of 
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them, and make it a conscious act of cadres at every level 
to rejuvenate Gansu and bring benefits to the people. In 
1983, we established a system where cadres are required 
to accomplish a number of yearly undertakings that ae 
beneficial to the people. At the beginning of cach year, 
provincial, prefectural, and county and govern- 
ment leaders determine a number of important under- 
takings to be accomplished within that year in accor- 
dance with the requirements for economic and 
educational development of the particular localities as 
well as the general demand of the masses. They are 
required to publicize these undertakings and announce 
their progress at work conferences or people’s congress 
meetings at the end of the year. We have also established 
a responsibility system for county magistrates in accom- 
plishing specific targets during their tenure; we have 
gra tally widened it to include departments and bureaus 
under the jurisdiction of the province. Thus, leading 
cadres at all levels have been motivated to become 
devoted officials working hard, arousing themselves to 
make the province prosperous, and making contribu- 
tions. Practice has made us realize that cadres at every 
level must not only honestly perform their duties but 
must also produce results. If a leading cadre has worked 
at a particular locality or department for several years 
and has not accomplished anything, the economy of that 
region has not developed, and the livelihood of the 
masses there has not improved, then he is not a good 
leading cadre. We have promptly and correctly dealt 
with cadres who have failed in their duties. We have also 
selected for promotion to important positions talented, 
middle-aged and young cadres who have made outstand- 
ing achievements and have opened up new dimensions. 


In order to bring benefits to the people, we must inte- 
grate their current interests with their long-term inter- 
ests. An “official” of a locality who acts with earnest 
upon assuming his duties, accomplishes some tasks, 
repairs a few buildings, or solves some immediate prob- 
lems does bring some benefits to the people. However, 
this alone is from being sufficient. Being public 
servants of the people, they should set their sights further 
ahead. They must not only solve immediate problems of 
the people but must also take long-term development 
into consideration such as eradicating poverty, opening 
up new avenues to prosperity, and seeking “remedies” 
that are most effective for a long period. During the last 
few years, we have organized cadres at all levels through- 


favorable conditions and avoid unfavorable ones; utilize 
their advantages; and put forward a series of new ideas 
and nyse en for a the economy. 
Exam the agricultural region along 
Hexi Zoulang 13109 4007" 6382 1671] to build it into a 
commercial grain base; integrating biological and engi- 
neering measures to bring the arid central mountainous 
region under control; diversifying, with outstanding 
results, operations in southern Gansu which is covered 
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with hills and ravines; and adopting special support 
policies to develop the economy and education in vid 
revolutionary base areas and minority regions. This 
methou of classification and guidance has proven to be 
effective. The implementation of these basic approaches 
and measures enables the masses to see hope during their 
arduous struggle and to gradually form the social trend 
provincewide of enduring a few years of hardship to 
build lasting achievements that will bring benefits to 
their descendants. 


In order to bring benefits to a region, we must share weal 
and woe with the masses and continue to maintain and 
develop the fine traditions of arduous ry ad 
“Hardship in Gansu is the foremost in China.” 

rades who have worked in } neal ys hy 
experience. Those who have practiced grandeur in their 
duties, sought luxury in their livelihood, and looked for 
easy ways out in their work have been most disliked by 
the masses. To accomplish a task we must have the spirit 
of doing more than others and persevering hard times. 
During the last few years, we have insisted on the system 
of maintaining close contacts and listening directly to the 
masses. We have insisted on going to the grassroots for 2 
months every year to conduct investigation and study in 
order to directly obtain first-hand materials. We have 
insisted that we ourselves and those working around us 
be strictly forbidden from seeking personal gains. In this 
way, we have gradually formed an arduous workstyle 
which penetrates deeply into the realities and experi- 
ences of the people while working in real earnest. 


In order to bring benefits to the people, we must 
strengthen unity and eradicate “internal dawdling.” 
Contradictions and misunderstandings with the masses 
and disorder and instability in a locality or unit are often 
related to lack of unity in leadership. During the past few 
years, the provincial party committee has been mindful 
of unity and has worked on it with the various quarters. 
It has urged the leadership in party committees at 
various levels to uphold democratic centralism and the 
system of democratic meetings within the party. It has 
urged that unity within the leadership and within the 
party be strengthened through criticism and self-criti- 
cism. A period of national unity is the best period for 
seriously implementing the party's ethnic policies. We 
have also given attention to unity between new and old 
cadres and have worked on it. For those who have failed 
to concentrate on their work and indulged in “internal 
dawdling,” we have carried out severe criticism and 
education. Disciplinary measures have been taken 
against some of them. After achieving unity in this area, 
we have been able to provide a reliable guarantee for 
political stability in the province. It has also created the 
preconditions for eliminating poverty and has resulted in 
prosperity and bringing benefits to the people. Practice 
has proven that the creation of a political environment 
where the people can live and work in peace and con- 
tentment is also another way to bring benefits to the 
people. 
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There is no limit to bringing benefits to the people. With 


purpose of serving the people in his words and deeds all 
his life. Even if we were to live for just | day, we should 
for the interests 


heavy task, and there is muh for us to do in this regard. 
We should not be complacent or relax our efforts in the 
slightest. As long as we genuinely meet the demands of 


new ways and wage long-term arduous struggle, we are 
certain to make due contributions to Gansu’s prosperity 
and to the realization of the four modernizations in the 
province. 


Gansu Military Telecommunications Sabotaged 
HK0612032788 Lanzhou Gansu Provincial Service 
in Mandarin 0000 GMT 6 Dec 88 


eae Our station correspondent (You Shuming) reports 
military telecommunications lines of a certain 
was atts Uehes teen heen have been contin- 
ually cut and sabotaged by certain people in (Nansibu) 
Township of Yuzhong County in recent months. The 
unit is stationed in this county. As a result the unit's 
telephones have been out of order for long periods. 


The letter says: According to incomplete statistics, from 
the beginning of the year to the end of October, the units’ 
30 km of unications lines running through 2 
townships and 8 villages in Yuzhong County and parts of 
Lanzhou City have been cut on 26 occasions, and some 
650 meters of line and 7 poles have been stolen. This has 
seriously threatened the deployment and security of 
military facilities. 

The letter calls on the departments concerned to inves- 
tigate and deal with the illegal activities of these lawless 


elements as soon as possible, to ensure that military 
pene a a 


Strives To Increase Grain 
~ 12135188 Beijing XINHUA in English 
0653 GMT 2 Dec 


[Text] Beijing, December 2 (XINHUA)—The agricul- 
tural department of the Ningxia Hui Autonomous 
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Region has recently worked out a series of measures to 
enhance the region’s grain production, the “ECO- 
NOMIC DAILY” reported today; 


The region will survey and rearrange its 800,000 regis- 
conudiieeennaiiieainnd ines aameebenenenen teak ot 
least 666,000 hectares are used for grain growing. 


The regional government has decided to increase the 
amount of time put into improving growing conditions, 
and laborers in rural areas will be required to put in at 
least 10 to 15 days of work on farmland redevelopment 
and irrigation projects. 


In the region’s mountainous areas, 16,000 new hectares 
of farmland including terraced fields, diked fields and 
paddy fields are to opened up and 66,000 hectares of 
low-yield farmland will be upgraded. 


The regi~n will men up [as received] 3,300 hectares of 
salt marshland and transform it into paddy fields, and 
dig 300 wells equipped with pumps. 


The regional government will also take measures to 
effectively allocate 550,000 tons of fertilizer, 4,000 tons 
of plastic crop-covering film, 1,300 tons of pesticide and 
65,000 tons of diesel oil to local farmers. 


In addition, it will continue to popularize the use of 
advanced farming techinques in managing experimental 
programs and in controling crop-destroying insects. 


Century-old Fire C Xinjiang Coal 
0W0612132388 Beijing XINHUA in English 


0927 GMT 5 Dec 88 


ext] Beijing December 5 (XINHUA)—A century-old 

re is destroying 400,000 tons of coal a year in the 
Beitashan coalfield in east Junggar Basin, western Chi- 
na’s Xinjiang Uygur Autonomous region. 


The afire area, now about 3.5 kilometers long and one 
kilometer wide, is still expanding at a rate of 12 meters a 
year, according to an official at the region’s coal-mining 
department. 


The open coalfield with a reserve of 4.1 billion tons now 
turns out 180,000 tons of coal annually, far less than 
what the fire consumed. 


The official said fires are now raging in 41 areas in 
Xinjiang’s coalfields, consuming over one million tons of 
coal reserves a year, Or six times the region’s coal output. 


The official said the fires, almost uncontrolable by 
human efforts, were mostly caused by chaotic and plun- 
dering coal mining in the past. 
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ip Uo ie Mainiand Trip 
poop Hong Kong AFP in English 
0933 GMT 7 Dec 88 


{Text} Taipei, Dec 7 (AFP)—At least 17 deputies from 
the National Assembly, which elects Taiwan's president 
ead angen See Scenmenmeen, Rene doted a. qpvecnenent 
petty Bde up a tour to China, newspapers here 

y 


The 12-day “Beautiful Landscape” tour scheduled in 
March next year was ini - 
partisan member of the National Assembly which is one 
part of Taiwan's tri-cameral congress. 


The 17 deputies whc entered their names on the tour list 
Wednesday included members of both the ruling Kuo- 
mintang ( and the opposition Democratic Progres- 
sive party, the INDEPENDENT EVENING POST and 
CHINA TIMES EXPRESS said. 


The Taipei government since November last year has 
permitted its citizens to visit the mainland via interme- 
diate points to rejoin relatives separated for four decades 
following the civil war which ousted the KMT to this 


But servicemen, high-ranking KMT and gcvernment 
Officials and public servants, which includes members of 
the congr 38, are still barred from visiting China. 


A senior tor and an opposition National Assembly 
member openly defied the travel ban this year have 
been banned from ing Overseas trips for two years, 


the punishment called for by the National Security Law. 


The KMT had no immediate comment on the planned 
trip, tix papers said. 


on Mainland 


May Attend Trade 
1600 GMT 


Delegates 
0W0612161788 Taipei CNA in Engli 
6 Dec 88 


no ona Dec. 6 (CNA)}—The Republic of China 

dispatch tes to attend the World Trade 

oe Aas | 1989 annual meeting to be held in 

Piping Vee Ezonomie Minit Li Mo, ported Tue 
y. 


If the annual meeting is sponsored by the Chinese 


TAIWAN 


The annual mnanting io eahataind Hy Gasmng of 1608. 
World trade centers from around the world are expected 


Europeans Concerned Over Trade Bias Toward U.S. 
_ 788 Taipei CNA in English 0246 GMT 


(Text) Taipei, Dec. 5 (CNA)—Even while the Republic 
of China [ROC] is actively to reduce its trade 
surplus with the United States, measures discrim- 
inating against European countries should not be 
adopted, a Ministry of Economic Affairs official urged 
Sunday. 


The official, who asked not to be identified, revealed that 
countries, incl Britain, France, 


recent preparation of draft 
and economic cooperation with the U.S. 


The draft provide for tariff cut on American 

products Fo are eaeuae | in Taiwan, the continued 

groups to the US., helping the 

marketing efforts of American industrial products in 

Taiwan, and the increased purchasing of U.S. equipment 

ee 
ucts. 


In response, the official said that the ROC Government 
has explained to its European trading partners that the 
special measures are necessary because the ROC had 
enjoyed an annual surplus of over U.S. dirs 10 billion 
with America during recent years. 


Europe, which has paid little attention to Taiwan be‘ >re, 
is now starting to eye the potential of ROC markets, the 
official noted. 


The European nations have also poticed the widening 
trade gap between the ROC anc Europe and have 
adopted restrictions on the import of such ROC-made 
products as TV sets, textiles, and bicycles, ROC export 
mainstays. 


The official thus urged the government to give equal 
importance to U.S. and European markets if the ROC 
hopes to diversify its foreign markets. 


Macao Affairs Office under the State Council. 
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Hong Kong individual quesiions concerning the draft Basic La Low of 
Ty a cera 
ta ANG 
First on Draft Basic Law Solicited ar 
HK0712045688 Beijing RENMIN RIBAO in Chinese Basic Law Committee Meets 6 Dec 
5 Dec 88 p 4 OW0712091288 Beijing XINHUA in English 
1435 GMT 6 Dec 
XINHUA Report: “Solicitation of Opinions on Draft 
ong Kong Basic Law Comes to the End of a Stage”) = [Text] December 6 (XINHUA)—The 
enlarged of chief members of the Hong Kong 
{Teud tens Kane, 3 Des OORIELA Zhenying, Basic Law Drafting Committee opened here today. 
ve 
Basic Law of the Hong Administrative | The meeting was chaired by Ji i, chairman of the 
Region, said here today that solicitation drafting committee and director the Hong Kong and 


tion of Opinions) into a five-volume report, which 
submitted to the Drafting Committee for the Basic 
ong Kong Special Administrative Region for 
reference between the end of October and the beginning 
of Nove:nber this year. 


Liang Zhenying pointed out that during the period of the 
solicitation of opinions, at the invitation of the Basic 


op Daur eneatnn ai Caan Se Giosanens 20 Ro genes 
groups and will further revise the 

Basic Law (draft), so as to make preparations for the 

meeting next January, discussing the draft Basic Law. 


Lu Ping, deputy secretary of the committee, said at 
a press conference that Hong Kong people are following 
closely with the plan for the political system and they may 
continue to air their views about this. If their opinions are 
reasonable, he added, the committee will seriously con- 
sider them in view of improving the Basic Law. 


La Explains Post-1997 ‘Mainstream Proposal’ 
HK0712072688 Beijing ZHO"'GGUO XINWEN SHE 
in Chinese 1546 GMT 6 Dec 88 


omg by Chen Yaogui (7115 5069 2710): “Lu Ping 
Statements on the Origin of the ‘Mainstream 
Proposal””’—ZHONGGUO XINWEN SHE headline] 


ext] Guangzhou, 6 Dec (ZHONGGUO XINWEN 

E)—The Enlarged Meeting of the Hong Kong Special 
Administrative Region Basic Law Drafting Committee 
revised some of the provisions today. The 21 members 
attending the meeting deliberated one-by-one the 
amendments to the Draft Basic Law (for solicitation of 
opinions) submitted by special groups in Guangzhou last 
month and submitting annexes 1, Il, and Ill to the 
Eighth Plenary Meeting of the Drafting Committee to be 
held in January next year for examination. After the 
meeting, Lu Ping explaned the outcome of the “main- 
stream proposal.” 


While meeting with reporters this afternoon, Lu Ping, 
deputy secretary general of the Basic Law Drafting 
Committee, said that the part of the political structure in 
Chapter IV was discussed at today’s meeting. The meet- 
ing listened to the explanations given by the convener of 
the political structure special group on the “mainstream 
proposal” on the political structure which aroused a 
great deal of controversy in Hong Kong. Lu Ping contin- 
ued, stating that the proposal amended by the political 
structure group is not one proposed by a certain group or 
member. It is not a proposal which “came into being all 
of a sudden” as claimed by some people. Instead, it took 
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shape through numerous discussions held since 1986 and 
by soliciting opinions extensively from Hong Kong and 
the mainland. Before the meeting held by the political 
structure special group in November, various circles in 
Hong Kong did not reach a coordinated proposal which 
could be presented for discussion, Lu said, this proposal 
was deliberated item-by-item by the members of the 
drafting committee and adopted with the majority vote. 


Lu Ping said that the meeting today has reached a 
consensus view, that is, annexes I, II, and III (method for 
selecting the chief executive, method for constituting the 
legislative council, and method for the formation of the 
first government) will be submitted to the eighth plenary 
meeting of the Basic Law Drafting Committee to be held 
in January next year for examination. He hoped that all 
circles in Hong Kong would continue to make sugges- 
tions to perfect the proposal. He further stressed that the 
drafting committee will fully take into account the 
suggestions made by people of all walks of life in Hong 
Kong so long as they are reasonable. 


The terms of office of the chief executive and the 
legislative council were also discussed at today’s meet- 
ing. As it was difficult to reach unanimity in regard to the 
terms of office of the chief executive and the legislative 
council, Lu Ping said, the meeting has agreed that the 
terms of 5 years and 4 years, respectively, will remain 
unchanged. 


Moreover, prior to the meeting held this morning, the 
Hong Kong Students’ Democracy Petition Group came 
to Guangzhou to express its views. Lu Ping and Xiao 
Weiyun met with members of the group. 


Law Drafter Urges Calm in Differences 
HK0712034988 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1256 GMT 6 Dec 88 


[Report by Tan Siluo (6223 1835 3157): “Liu Yiu-chu 
Calls on All Parties in Hong Kong To Reconcile Differ- 
rae Calmly”—ZHONGGUO TONGXUN SHE head- 


ext] Hong Kong, 6 Dec (ZHONGGUO TONGXUN 
HE)—Liu Yiu-chu, member of the Hong Kong Basic Law 
Drafting Committee, said: The recent demonstration 
against the mainstream proposal on the issue of political 
system in the Basic Law is a very normal political activity 
which Hong Kong people need not fuss about. She called 
on all parties in Hong to be calm and solve differ- 
ences under the principle of mutual respect. 


Liu Yiu-chu said: At present, some people in Hong Kong 
who participate in political activities want to use this 
kind of activity to carry out political publicity and to 
attract attention and support. This is not a serious 
problem. They have merely adopted a different method 
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of expression. So long as their actions are not destructive 
and do not damage other people’s lives and property or 
disturb public order, the use of this method of expressing 
views is understandable. 


Liu Yiu-chu hoped that all people and organizations 
holding differing views refrain from launching personal 
attacks on each other and engaging in antagonism and 
confrontation but should approach the issue calmly, 
respect each other’s opinions, and bring the issues into 
the open for discussion. She believed that the issue can 
be solved. In her view, nobody in Hong Kong really 
wants to undermine social stability. 


Liu Yiu-chu said: Hong Kong people must familiarize 
themselves with these political activities. At the same 
time they must learn to accept differing views. They 
should not merely strive for their own ideals without 
listening to other people’s aspirations and even depriv- 
ing others of their freedom. Hong Kong people should 
try as far as possible to understand the other party and 
slowly learn to coordinate. 


Liu Yiu-chu said: All people may voice different views as 
fully as possible and let the enlarged meeting of the 
directors of the Basic Law Drafting Committee consider 
their views along with all the others. The enlarged 
meeting of directors has promised to take different views 
into consideration and then sort them out in the form of 
a document to be submitted to the general meeting for 
approval. 


Law Drafters Approve Controversial Blueprint 
HK0712050188 Hong Kong SOUTH CHINA 
MORNING POST in English 7 Dec 88 pp 1, 2 


[By Chris Yeung in Guangzhou] 


[Text] Leading Basic Law drafters yesterday rejected a 
last-ditch plea by Hong Kong liberals to denounce a 
political blueprint earlier approved by the political sub- 
grou . 


Convened by the drafting body’s chairman, Mr Ji Peng- 
fei, the enlarged meeting of key drafters approved, 
without amendment, the controversial proposal which 
will be tabled at the eighth plenary meeting next month 
for endorsement. 


Twenty-one members, including vice-chairman, secre- 
taries-general and sub-group co-convenors, yesterday 
decided there was still ample time for the community to 
speak up to improve the draft proposal. 


Any suggestions that were “reasonable” would certainly 
be accepted, they pledged. 


In another major decision at the first of a three-day 
session, the drafters decided to leave out details of the 
formation of the first Special Administrative Region 
(SAR) government from the Basic Law. 
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The details as agreed earlier by the political sub-group 
will instead be laid down in a separate resolution to be 
passed by the Chinese Na People’s Congress (NPC) 
Sree Soe So preeegene as ena 
tu ql 


A deputy 


te oe, Gee | 
the result of compromise, dialogue and consultation.” 


He said leading drafters were satisfied that the present 
— = Originated fromthe different proposals 
made by local groups and it was neither Mr Louis Cha’s 
nor China’s idea. 


Mr Lu said members had also agreed that a referendum 
to trigger a more democratic electoral system in future 
“is the most democratic way.” 


Mr Lu said: “We decided to put forward the to 
the next plenary session for discussion. We also 
every sector of the community will continue to give their 
views to make the more perfect. There's still a 
long period of time.” 


Under its schedule, the drafting body is to submit a draft 
constitution to the NPC standing committee which will 
meet in March. 


If endorsed, the draft legislation will then be publicised 
for the second round of consultation. 


Mr Lu said: “The endorsement by the enlarged meeting 
today makes no difference tc the poseibility fer future 
amendments. 

“It las just been a short time after the proposal was 
publicised. Not too many people have spoken up. 


“It can also be amended at next month’s plenary if a 
compromise is reached by all groups in Hong Kong.” 


the proposal in the past i members 
have already received about !0 submissions. 
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On the formation of the first SAR government, he said 
appropriate to put the rele- 
provisions in the Basic Law which is valid for 


Mr Lu said it was agreed the term of office for the chief 
executive should be five years and the legislature, four 
years. 


Many people had urged that both terms be four years to 
boost co-operation between the executive and legislature 


As the first legislature will be a continuation of the last 
ve Council, elected in 1995 and serving until 
1999, it is impossible for subsequent terms of the legis- 


One major decision is that the drafters should compile a 
reference on the definition of the terms “acts of state” 
and “facts of state” which have been used in Article 18 to 
delineate the jurisdiction of future courts. 


Import Fund Raising Market for Mainland 
OW0712090788 Beijing XINHUA in English 
0739 GMT 7 Dec 88 


[Text] Hong Kong, December 7 (XINHUA)—Hong 
Kong has become an important fund mm Poy for 
enterprises on the Chinese mainland, “TA K PAO” 


reported today. 


U.S. dollars) by the end of September, 102.99 percent 
more than that of the same period last year. 


The share increase of loans to mainland enterprises 
indicated rapid economic development and industrial 
investment on the mainland, according to local bankers. 


which shows that considerable was 
attached to importing overseas and technol- 
—— bankers were quoted 
as sa 


Provinces To Lose Power Over Ventures 
HKO03 12022188 Hong Kong HONGKONG STANDARD 
in English 3 Dec 88 p 3 


(By Fan Cheuk-wan] 


ext} China's central government plans to take back 


the cea & up of 
Hong Kong, a senior 
official ' 
The move follows the delegation of local 
governments in a decentralisation drive early this year. 
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oo Saas Save ae be 6b Clues Ce aa 
consolidation drive,” he said. 
“The list of companies will strengthen the 


to the authorities in nation 
trade reform early this year. 
“The State Council power to the provincial 
ts 


Chinese investments in Kong,” Dr Chan said 

“Some like even delegated power 
to the prefecture and levels. This led to a large 
number of Chinese setting up representative 


agents in Hong Kong without notifying the central 
government. 


“In fact, the State Council is 
situation to the pre-foreign trade 


ing to restore the 
stage in 1987.” 


Sichuan Holds Seminar on Hong Kong, Macao 
HKO05 12015988 Chengdu Sichuan Provincial Service 
in Mandarin 2300 GMT 4 Dec 88 


[Text] According to SICHUAN RIBAO, it is very impor- 
understanding between Sichuan 


for external at a seminar on Sichuan 
and Hong and Macao convened on 4 December in 
the (Beilingji) at Shenzhen. The participants 
agreed with this comment 


Seminar 
HK0712022788 ae Sichuan Provincial Service 
in Mandarin 2300 GMT 6 Dec 88 


participating H Kong and Macao and Sich 
experts, and cultural workers 
aired their views on schemes for economic and cultural 
exchanges and cooperation between Sichuan and Hong 
Kong and Macao. 

Sichuan is by many miles from Hong Kong 
and Macao. How the two sides should step up economic 
and cultural and take advantage 


Toy To Move Production to Mainland 
HK05 12070588 oe | SOUTH CHINA 
MORNING POST (BUSINESS POST) in English 

5 Dec 88 p 1 

[By Monica Ko] 

[Text] Toy maker Playmates Holdings plans to shift all 
of its production lines into China hoping low land and 
labour costs there will enable it to out-perform its 


competitors, joint managing director Paul Kwan Yuen- 
chiu said. 
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He said it was no longer viable to make toys in 
in view of the territory's acute labour shortage 
ng land costs. im Sie 


Playmates has cut down the number of workers in H 
Kong from more than 1,000 earlier this year to about 
in view of the relocation to China. 


The firm’s main activities are the manufacture and sale 
of dolls and toys, mainly to the United States. 


Hong Kong still accounts for about 40 percent of the 

y's total production, but that percentage is likely 

to when the company's new joint venture in 
comes on line next year. 


Playmates has sold about 380,000 square feet of factory 
foes © \e Seep Denies © ee Mun of which 
170,000 sq ft was sold to its te holding company, 
Playmates Investments, for $35.2 million. 


Mr Kwan said the firm has leased back part of the 
premises from its parent company on “competitive 
terms” to create flexibility and to cut down fixed oper- 
ation cost in Hong Kong. 


He said the company intended tc keep about 100 staff in 
Hong Kong overseeing the pilot run of new products, 
control and supply of raw materials. 


Hong Kong will also serve as the product development 
and engineering base and to take charge of its marketing. 


In addition to the 50-50 joint venture in Guangzhou, 
Playmates also produces between 60 percent and 70 
percent of its products in Shenzhen where the factory 
premises has been doubled in size to 200,000 sq ft and 
will be doubled to 400,000 sq ft next year. 


Some of manufacturing work is also subcontracted to 
Macao. 


The Guangzhou venture, capitalised at $15 million, has 
been hit by a delay in construction work. 


With the co-operation and support of the China part- 
ners, a test ion run is scheduled to start next 
month and it is expected that the 80,000 sq ft factory will 
be in full production next year. 


Mr Kwan said the venture would initially account for 
five to 10 percent of the company’s production and 
would gradually be increased. 


For the six months ended June 30,the company regis- 
tered an after-tax loss of $8.89 million and has forecast a 
turnaround in the second half after taking into account 
the benefits of cost-saving programs. 


~Mr Kwan predicted the measures it would bring the 


group back to profitability 
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The recorded an after-tax loss of $37.8 million chartered monopoly carrier Civil Aviation 
for the last fiscal year ended December 31 Administration of (CAAC)—would be the prov- 


4. ei ok eld lle ue” H has only domestic flights to other citi 
; unan now Cities on 
_ - Se SEO SS ike Ge peneietay Custag 0 viel to 
ong Kong. 


He said the ts to Hong Kong would follow on the 
heels of work completed at Changsha’s 
Huanghua airport. 
Mr Xiao, who is leading a mission from the province in 
Hong Kong for an economic and technological coopera- 
tion symposium to be held next week, said the Huanghua 
airport expansion cost more than 100 million yuan 
(around HK$210 million). 
He said the expansion will enable the airport to handle 
unt] one Keng, Dossusber | (XIBRELUA)—Dengnasir large jets, such as Boeing 747s. 

i ; He added that from Hunan province have been 

Tala 
that 


. In addition to the expansion of Huanghua airport, 
t it has another new airport is being planned in Dayong County. 


author- Mr Xiao said investment in the Dayong airport would be 
about the same as the ‘luanghua airport. Construction is 
expected to start next year and be completed by 1991. 


Construction costs for both airports was paid for by state 
Dragonair. sources, Mr Xiao said. 


developmen 
between 1979 and 1987. 


Mr Qu said about $300 million of the foreign funds was in 
the form of preferential loans from foreign governments. 


For instance, he said, a loan that totalled about $200 
million was provided by Britain. It will be used to fund 
a coal generating power station in Yueyang City. 


Another $35 million was provided by the Kuwaiti Gov- 
ernment, which will be used to a plywood factory 
at 1.5 percent interest, he said. 


provided capital to Hunan for its economic development 
projects. 


Apart from the tial loan, Mr Qu said, Hunan has 
attracted a of $100 million direct investments that 
have funded 99 Sino-foreign joint ventures. 


The fi investment came from seven coun- 
tries and Hong Kong, which is the largest investor. 


Hong Kong investment is also involved in the province's 
largest project—construction of the $7 million Yueyang 
Hotel-—he said. 


Other investment came from the United States, Japan, 


pwr Pred af sen Upon pou nag ae Thea gee 
and ic industries and tourism, Mr Qu said. 


Other investment projects included Chai Tai Hunan Co, 
a feedmill funded in wh Be parent company of 
Hong Kong-listed CP 


Mr Qu noted that 46 of the total 99 joint ventures have 
started production and 23 of them have satisfactory 
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Procedures Set for my Screening, Status 
OW0S5 12230488 Beijing XINHUA in English 


1603 GMT 5 Dec 


ext] Hong Kong, December 2 (XINHUA)—Hong 
ee deat acaeeees tees satay ta Te 
completed screening procedures for determining status 


Critical of Government 
HKO0712045588 Hong Kong SOUTH CHINA 
MORNING POST in Ei 7 Dec 88 p 26 


(Editorial: “Minimising San Yick Problems Is Unworthy”] 


[Text] The government's defence — growing criti- 
i Yick closed camp is 


advice on what not to say to the media when he 

His comments, intended to play down the severity of the 
and have provoked an 

angry from aid workes and teachers who have 

much more first-hand experience of the effects of incar- 

ceratin on the children in their sunless quarters. 


of a report by staff of the United Nations High Commis- 
the situ- 

puts at risk the 

t's efforts to present a humanitarian i in 


allowed more time to go outside their artificially-lit 
dormitories, though welcome, is a palliative measure, 
quite insufficient to meet the size of the problem. 


in the chorus of condemnation 


UK Transport Official Stops En Route to Beijing, 
<a Beijing XINHUA in English 1528 
ov 


ext] Hong Kong, November 30 (XINHUA)—British 
rms are anxious to help Hong Kong and the Chinese 
mainland to improve their transport systems, according 
eee 


Channon made a stopover here before he left for Beijing 
tonight for an official visit to China. 


He said the purpose of his visit was to look for areas 
where British firms could do business in transport 
projects with Hong Kong and the Chinese mainland. 


HONG KONG & MACAG 


After arriving in Hong Kong yesterday, Channon looked 
around the local transport facilities, including the under- 
ground railway system and container port here. 


Many British firms are interested in helping Hong 
Kong's port expansion and the new airport construction 
for which consultation is still going on, said the British 
transport secretary. 


British companies showed an equally growing intrest in 
helping upgrade China's transport system in ways such 
as passenger aircrafts to China and building 
underground railways ‘or Shanghai, Tianjin and other 


Chinese cities, he said. 


With the booming trade activities between Hong Kong 
and the mainland, the potential for improving China’s 
port facilities and railway system is enormous, he noted. 


During his week-long visit tc China as guest of the 
Chinese Ministry of Communications, Channon will 
have talks with Chinese transport officials in Beijing. He 
will also visit Tianjin, Shanghai and Guangzhou. 


BBC Said Not To Finance New Channel 
HK05 12071188 Hong Kong HONGKONG STANDARD 
in English 5 Dec &8 p 2 


[By Victor Agustin: “BBC Won’t Fund New Hong Kong 
Channel”) 


[Text] The British Broadcasting Corporation (BBC) will 
not provide any of the financing for a publicly-funded 
Hong Kong channel which will use nothing but the 
corporation’s programmes, a BBC [Beeb] official said. 


“There won't be BBC (financing) because it won't be a 
BBC station. BBC would simply provide programming 
i RTHK,” [Radio Television Hong Kong] the official 


The official, who asked not to be named, said it was the 
Hong Kong Government which developed plans for a 
BBC-only channel. 


“The Hong Government approached us.... What 
the Hong Kong Government wanted was permission to 
=. BBC programmes on a 24-hour basis,” the official 


“There’s never been any discussions about finance sim- 
ply because Hong Kong authorities want to move the 
existing 10 ‘2 hours-a-day broadcasting from Radio 5 
and put it on a 24-hour basis on a medium-wave fre- 


quency.” 


Under the proposal, the BBC World Service would 


supply “live” its programmes through a new AM channel 
of Radio Television Hong Kong (RTHK). 


FBIS-CHI-88-235 
7 December 1968 


The BBC World Service already broadcasts on RTHK 
Radio 3 and Radio 5. The 24-hours station would be 


possible only if the government allocated a frequency for — 


the Beeb’s exclusive use. 


pogy 2 taeapenneened Gr Ge SEE 


“The BBC welcomes it because it would y.ve our pro- 
grammes more coverage,” the official said. 


Asked if such an arrangement would in effect mean the 
Hong Kong Government was subsidising BBC opera- 
tions here, the official said: “In fact, we would say that 
we were subsidising RTHK by supplying them with our 


programmes. 
“It’s mutually beneficia!, isn’t it?” 
A government official familiar with the negotiations said 


last month an announcement on the proposed station 
could be made before next month. 


“But no final decision has been made,” the government 
official said. Talks with London were continuing. 


HONG KONG & MACAO 


“There are no major problems. We are really just dis- 
cussing what sort of things we want to see on the — 


It was not clear how the station would fit in with 


Mr Simon Lun, RTHK assistant director of broadcasting 
amin Gammnee to comment, referring inquiries to Mr 
sao’s " 


Written questions to Mr Tsao last week were answered 
by a Government Information Services duty officer. 


The answers did not comment on the political implica- 
tions of the proposal, or its fate after 1997. 


“This is simply an extension of an existing service, and 
has no further implications,” was the one-sentence 


As an independent operation starting next year, RTHK 
would supposedly be free from Government editorial 


supervision, although the Government would continue 
to pay for its operations. 


The government has appropriated $209 million for 
RTHK operations next year. A government spokesman 
said the BBC/RTHK budget would be “relatively low.” 


The governor, Sir David Wilson, has said he will appoint 
board members, eight from the public and one from the 
government, before next year. 
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